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53 Park Place 


The experience of other advertisers convinces us that you too can increase 
your clientele by use of THE FINANCIAL WORLD. You need not guess about 
the value of this medium. It has been proven time and time again. 


Do you want more customers? A regular keyed campaign in THE F'I- 
NANCIAL WORLD will soon convince you of its productivity. 


The FINANCIAL WORLD 


America’s Financial and Business Weekly 
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Why Bankers Buy Cities 


Service Securities 


Among the 300,000 persons who own securities 
of the Cities Service organization are hundreds 
of banks and other institutions. 


The financial experts who choose securities for 
these big investors look for the same three essen- 
tials of a sound investment on which you should 
insist— 

Protection—Good Yield—Marketability. 


You get these three essentials when you invest 
in Cities Service Common stock; by investing in 
it now you get a net yield of over 814%. 


GO WALL ST. NEW YORK 
BRANCHES IN PRINCIPAL CITIES 


Please send me, without obligation, particulars about 
Cities Service Common stock and the $650,000,000 
Cities Service organization. 
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$660,000,000 


—this is the amount 


of money which the 33,000 subscribers of THE FINANCIAL WORLD have 
annually for investment purposes. 


Fifty thousand letters come to our Confidential Advice Service every year, 
requesting guidance in the investment of sums ranging from $1,000 to $350,- 

000. A careful analysis of the letters received during one month indicates 
that our subscribers invest an average of $20,000 a year in securities. 


Quite evidently, present advertisers find TITHE FINANCIAL WORLD a profit- 
able medium, for 95% of them renew their contracts—frequently for larger 


New York, N. Y. 
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Called Bonds | 


According to a compilation 
by Dow, Jones & Company, | 
the total of corporate bonds | 
cal.ed for payment in Septem- 
ber amounts to $191,48),126. 


Investors are frequently not 
aware that their bonds have 
been called until many months 
have passed and a substantial 
amount of interest has becn 
lost. 


Those listing their bonds 
with us are promptly advised 
of redemption announce- 
ments, and losses in interest 
are consequently avoided. 
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The “Utilities” 


Owners of utility shares or 
those contemplating be- 
coming so will be interest- 
ed in our analysis of the 
present situation, in this 
important group of securi- 
ties. 

Ask for Analysis FS-14 
HORNBLOWER & WEEKS 
EsTABLISHED 1888 
42 Broadway, New York 
731 Fifth Avenue, New York 
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CHICAGO PROVIDENCE 
CLEVELAND PORTLAND, ME. 
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INVESTMENT RESEARCH BUREAU, DIV. 128, Auburn, New York 


SHOULD OIL STOCKS 
BE BOUGHT NOW 


—or will they go still lower? 


H’s the petroleum industry seen its worst? Are these indications of higher 
prices soon for PHILLIPS, MID-CONTINENT, MARLAND, 
CALIFORNIA PETROLEUM, and ATLANTIC REFINING? Or 
will such stocks as BARNSDALL, PAN-AMERICAN, SKELLY, and 
PURE OIL sink even lower before they advance materially? 


Certain authorities assert that oil stocks should be left entirely alone— 
that continued over-production and further dividend cuts will cause much 
lower prices. Others claim that certain oils are now being accumulated by 


strong financial interests and that there will be a sharp advance in this 
group this fall. 


Who is right? It is important to know because the oils offer unusual 
profits possibilities if the industry has turned the corner. 


Our current Stock Market Bulletins contain valuable information for 


anyone who is holding oil shares or thinking of purchasing them. These 
Bulletins also discuss: 


The outlook for the coppers. Should KENNECOTT sell considerably 


higher? And what of CERRO DE PASCO, CHILE, ANACONDA, 
MAGMA and GRANBY? 


2. The future of the rails. Should profits be accepted in certain mem- 
bers of this group, such as BANGOR & AROOSTOOK? Are 
other rails, including GREAT NORTHERN, UNION PACIFIC, 
NORTHERN PACIFIC, ATCHISON, BALTIMORE & OHIO, 
SOUTHERN PACIFIC, PENNSYLVANIA, and CHICAGO and 
EASTERN ILLINOIS, headed for much higher prices? 


3. The steps which immediately should be taken with regard to AMER- 
ICAN HOME PRODUCTS, YELLOW TRUCK, AMERICAN 
LA FRANCE, BETHLEHEM STEEL, TRANSCONTINENTAL 
OIL, STANDARD GAS, SCHULTE, HUDSON, CONSOLIDATED 
GAS, BUSH TERMINAL, ELECTRIC BOAT, FLEISCHMANN, 
FREEPORT TEXAS, CHESAPEAKE CORPORATION, INTER- 
NATIONAL NICKEL, CONGRESS CIGAR, AMERICAN STEEL 

FOUNDRIES, and others. 


If you are interested in the oils or in any of the above mentioned se- 
curities, and would like to know what the Stock Market is likely to do 
next, write today for copies of our current Bulletins, which will be mailed 
to you without cost or obligation. You will also receive an illuminating 


little book called “Making Money in Stocks.” 


Simply mail the coupon below. 











Kindly send me your cur- | 
rent Stock Market Bulle- aes. lial ttiaiiats snamatiae 
tins. Also a copy of “Mak- 
ing Money in Stocks.” This Address 
does ‘not obligate me in any 
way. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 


as long as it clings to this ideal it can count upon the support of the investing pablic. 
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The Trend of Things 


@ Business prospects for the last quarter of the current year continue favor- 
ably defined. Car loadings register the expected seasonal increase and def- 
inite evidence of a revival in the basic steel industry is noted. Crops make 
satisfactory progress; 








@ Government financing announced during the past week and reduction of 
the rediscount rates at Chicago, Philadelphia, and San Francisco, further 
attest to the soundness of our credit position. Long range prospects con- 
tinue to point toward lower interest rates and higher prices for investment 
securities ; 


@ Recent exhaustive reports from the Department of Commerce indicate 
further recovery abroad with morale improved, interest rates lower, em- 
ployment increased and greater productive efficiency, all of which make 
a better market for our exports; 


@ Bonds are again near the year’s high prices and the foundation is laid for 
new security offerings due in the coming months. Industrial common 
stocks appear quite high compared to equivalent rails, and it is improb- 
able that the recent pace can be maintained without a corrective reaction. 


to follow. This attests to the soundness 
of our current and prospective money mar- 
ket situation. 


upswing in these issues so rapid that it 


HE most important development of 
would not be at all surprising if a “healthy” 


the past week was the 3 and 3% 
per cent Government financing 


which was followed by reductions in the 
rediscount rates at Chicago, Philadelphia, 
San Francisco, thus putting eleven of the 
twelve member banks at a 3% per cent re- 
discount rate, the first time in post-war 
history, with the remaining bank likely 


Further sharp rises in leading industrial 
stocks which place them further out of line 
with equivalent railroad stocks on the basis 
of known value must eventually lead to a 
readjustment. Volume on the New York 
Stock Exchange has been large and the 


reaction followed before long. This, how- 
ever, should not be construed as altering 
our previously expressed views for the 
longer range future, with declining inter- 
est rates indicating higher prices for in- 


vestment securities. 








Average Prices on the New York Stock 
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@ Business Prospect 
* * * 


LL current indications continue to 
point to a satisfactory volume of 
trade during the fall months. Freight car 
loadings are still behind those of a year 
ago, but are showing the expected seasonal 
increase. But for a sharp decline in ore 
loadings, they would about equal those of 
last year as coal shipments have picked 
up sharply. With a larger crop movement 
in prospect than last year, and some re- 
vival indicated in the basic steel industry, 
it appears probable that the recent lull in 
productive activity will soon be sup- 
planted by an output from the basic indus- 
try in line with the continued high rate of 
consumption. New construction contracts 
continue in large volume, due to an in- 
crease in larger projects offsetting a de- 
cline in housing construction. Crop pros- 
pects continue favorable, especially in the 
central West and Northwest. Bank clear- 
ings also remain at a high level, and some 
firming in commodity prices is noted. 


x * & 
@ Credit Situation 
* * oa 


U S. GOVERNMENT financing at 3 
* per cent for a six month loan and 
at 3% per cent for a three to five-year 
loan gives a further indication of current 
and prospective ease in the money market. 
The reduction of the rediscount rate to 344 
per cent at the Chicago, Philadelphia and 
San Francisco Federal Reserve Banks 
leaves but one member bank with a 4 per 
cent rate, Minneapolis. It is probable 
that these will fall in line soon, and then 
for the first time in post war history 
all the member banks will be on a 3% per 
cent basis. While there may be a tem- 
porary hardening in interest rates and some 
firming in commodity prices, from a long 
range viewpoint we continue to be of the 
opinion that the headed for 
lower interest rates and higher prices for 
investment securities. 


country is 








Mr. Guenther 


Abroad 
R. GUENTHER, the Pub- 
lisher of THE FINANCIAL 


Wor.p, has gone abroad where he 
will remain until October 11th. 
While in Europe he expects to visit 
Austria, Germany, Switzerland, and 
Holland for the purpose of getting 
first hand information of the finan- 
cial and industrial conditions in those 
countries, which he intends to re- 
view on his return for the benefit 
of our subscribers. In his absence 
the editorial direction of Tue FI- 
NANCIAL Wor_p will be in charge 
of Frederick Hanssen, Managing 
Editor. 
THE FINANCIAL Wor Lp. 




















@ Foreign Affairs 


x ok * 
UTHORITATIVE recent surveys of 
European conditions indicate that 


further progress has been general and that 
the numerous reductions in interest rates 
abroad thus far in 1927 have been very 
helpful in inspiring confidence and aiding 
business. The improved credit situation 
there should aid in the purchase of our 
raw materials, notably agricultural prod- 
ucts. It would not be at all surprising if 
a number of foreign governments refunded 
some of their callable high interest bonds 
with those bearing a lower interest rate. 
The French bonds are under discussion for 
such a development. 


@ The Motors 


©SPITE the uncertainty surrounding 
the effect of the Ford car on 
ts of various factors in the motor in- 
dustry, stocks 


D 


noo} 


new 


representative continue 








DEBITS TO INDIVIDUAL ACCOUNTS 
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Relative Numbers 


Weekly Business Indicators 
' 7 "]Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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strong and active. 
if not impossible, to obtain a very clear 
line on the probable future profits for in- 


It is obviously difficult, 


dividual companies until some idea of 
Ford’s future activity can be arrived at. 
“> =. 
@ The Railroads 
* * * 


A® was indicated in last week’s issue of 
THE FrnanciAL Worvp, the more 
speculative railroad stocks apparently are 
in process of recovering from their inter- 
mediate reaction. The investment rails 
continue to give an _ excellent account 
marketwise and are, of course, buttressed 
by the continued ease in the money market. 
While August net earnings probably will 
be somewhat smaller than a year ago, we 
estimate that September net will be about 
the same as a year ago, and look for sharp 
gains in the last three months. The In- 
terstate Commerce Commission will soon 
have to decide on the revised Chesapeake 
& Ohio merger plan and also will probably 
have the revised Loree southwestern plan 
to dispose of before long. What its de- 
cision will be is simply guesswork, as the 
Commission is at present constituted. We 
continue to advise purchase of rail stocks 
on current and prospective earnings com- 
pared to market price as the primary con- 
sideration, with merger possibilities quite 
secondary. There is no change in previous 
railroad recommendations which are as 
follows: Atchison; Union Pacific; Balti- 
more & Ohio; Bangor & Aroostook; New 
York Central; Pennsylvania; Northern 
Pacific; Chicago & Northwestern; Great 
Northern; M.-K.-T. preferred; Southern 
Pacific; Chicago, Rock Island & Pacific; 
Chesapeake & Ohio; Chesapeake Corpora- 
tion; Norfolk & Western; and St, Louis- 
San followed by  income- 
producing “minority” rails like Reading; 
Colorado & Southern; New Orleans, Texas 
& Mexico. For more speculative purposes 
the following 


Francisco ; 


southwestern rails appear 
attractive: Missouri Pacific; Kansas City 
Southern; Texas & Pacific; St. 
Southwestern; -M.-K.-T.; also Western 
Maryland stocks; Chicago & Eastern 
Illinois; Western Pacific preferred; the 
Denver & Rio Grande Western 5s of 1955; 
Seaboard preferred. 


Louis 


* * * 
@ The Securities Outlook 
x * * 


T is very apparent that continued ease 

in the state of credit and current indica- 
tions for ease during a season when in- 
terest rates frequently harden is the 
foundation upon which investment securi- 
ties are reaching new post war high prices 
from week to week. This is exactly in 
line with predictions repeatedly made in 
these advices and gives a _ convincing 
demonstration of the effect of the state of 
credit on the price level of investment 
securities. Industrial favorites on the 
average are selling- on a much less favor- 
able basis than equivalent rails, despite the 
fact that in pre-war years the rail stocks 
commanded higher corresponding prices 

(Please turn to page 407) 
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The Business of Investing 


@ How well are you equipped to engage in market spec- 
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HERE are recurring periods dur- 
+ ing the history of our financial 

markets when sound reasoning and 
sane judgment are tempted to relax and to 
become greedy, then recklessness and 
chance play a leading part. It is to be 
expected that in a prolonged upswing such 
as we have realized in the past few years 
that such conditions will lend encourage- 
ment to this practice. It is evidenced on 
hand today. The investor who 
would not give thought to the purchase of 
some of the higher priced issues sees pos- 
sibilities in a split-up of the shares with 
a lower quotation for the unit of one 
share of stock that was entirely lacking 
heretofore. 

True, a general trend of thought along 
those lines creates an increased demand 
for the stock that makes for mounting 
prices while spending its force. A stock 
that sells for $100 a share earning $10 
and paying out in dividends an amount of 
$5 is no less attractive than the same is- 
sue at $50 a share earning $5 and paying 
$2.50 annually. They both are showing 
earnings the equivalent of 10 per cent of 
the market price and yield 5 per cent. Cut- 
ting a pie into many pieces does not 
change the worth of the whole, although it 
is quite possible to obtain a slightly higher 
price for the smaller unit, and if that is 
the case, a greater profit is the result— 
always to someone’s advantage and, on the 
other hand, in satisfying his appetite, the 
cost to the buyer is materially increased. 


every 


Quick Changes Not Common 


In taking this view of market condi- 
tions it must be arrived at with a false 
conception of what it is possible to do 
and not to do in conducting a program of 
profitable operation. While there are at 
times developments that overnight might 
change the market value of any of our 
leading corporations, such quick changes 
are the exception rather than the rule. 

During the war days the awarding of a 
huge contract at fancy prices meant a 
great deal in appraising future values. Con- 
ditions since that time have been greatly 
changed, and this force that changes val- 
ues quickly is greatly diminished in the 
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By WILLIAM J. HEALY 


present era of hand-to-mouth purchases. 
The fact remains that despite many costly 
experiments there are those who continue 
to hold to the idea that in “playing’’ the 
short swing they can get something the 
other fellow is missing. This type of 
market operation is a business—one that 
is not only exacting in its demands but 
subject to the same reverses that find 
their way into other lines of endeavor. 

A recent issue of the American Bank- 
ers Association Journal, presenting an in- 
terview with Leonard P. Ayres, as told to 
Reuben A. Lewis, Jr., very forcefully and 
sensibly brings out the truth regarding 
this type of market operation in outlining 
a program under which the best results are 
obtainable. To bring out the many truths 
and sound common sense contained there- 
in, it will be quoted in part. Mr. Ayres 
says: 

Mr. Ayres’ Statement 


“Wall Street is not unbeatable. It is 
possible to make money in buying and sell- 
ing securities, provided this is done in an 
intelligent and expert manner. At the 
same time it ought to be stated that the 
successful operator must have a combina- 
tion of abilities that is rarely found in a 
single individual, and it is this that ex- 
plains why the average man essays a hope- 
less task in trying to beat Wall Street. 
Moreover, successful stock speculation is 
a full-time job, and not a spare-time avo- 
cation. 

“While the public seems to have the 
idea—no doubt fostered by the dazzling 
newspaper reports of some individual mak- 
ing a fortune by a sheer stroke of luck— 
that it is easy if ‘yow hit it right, I am 
in hearty accord with a learned friend 
of mine who told the American Statistical 
Association that security speculation is 
‘the most laborious form of acquisitive en- 
terprise.’ ” 

Mr. Ayres goes on to state that a man 
engaging in this type of business should 
approach it in the same manner that he 
would any other type of business, on an 
expert and scientific basis. In formulating 
the plans he suggests, first, a well equipped 
office with every means of communication 


with the financial centers and a staff of at 
least five experts, not only to assist but to 
direct his operations. These five would be 
made up of an operator, an economist, a 
chartist, an informationist and an an- 
alyst. 

These titles and the important part each 
plays in the scheme of things, though per- 
haps new to many investors, are indispens- 
able. The operator is one whose duty it is 
to attend to the mechanical part of plac- 
ing, buying and selling orders. The me- 
chanics of placing orders both as to time 
and amount is all important. The “tricks 
of the trade” he must know well and must 
keep himself constantly posted as to 
changed conditions. There are many fac- 
tors at work in the various stages of the 
market that allow for opportunities either 
to purchase or sell to advantage, which 
only the closest of study and application 
will reveal. There are times when pur- 
chases can be made in volume, others when 
they would exert a disturbing influence. 
The same principle applies to selling. Com- 
missions, interest charges and taxes are all 
deserving of consideration. 


Duties of the Economist 


The next in the staff of experts is the 
economist, one having a thorough knowl- 
edge of economic laws enabling him to 
foretell the effects of changed funda- 
mentals on certain types of securities. Mr. 
Ayres is here quoted verbatim to put forth 
his views which are so wholly in accord 
with those so consistently expressed in 
THE FINANCIAL Wor_pd. He says: 

“He would realize that declining com- 
modity prices would be of more benefit to 
railroads and public utilities than to other 
enterprises, because they get the same price 
for the services they sell, though they pay 
less for the materials they buy. He would 
have to know how to interpret the mean- 
ing of gold movements and forecast how 
these conditions would affect interest rates 
and through them affect security prices. 
He would know how to tell the difference 
between a sustained movement and mere 
upswing (applying as well to a minor 
downtrend ).” 

(Please turn to page 404) 
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One of the Five High Yield Stocks 
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@ In the August 31st issue of 
THE FINANCIAL WORLD 
Mr. Guenther recom- 
mended five high yielding 
stocks; Lehn & Fink was 
discussed in last week’s is- 
sue and North American is 
discussed in the following 
article; 


@ North American has a re- 
markable record of earning 
expansion; it has been (and 
is) paying dividends in 
stock at the rate of 10 per 
cent yearly, but its net is 
growing faster than its out- 
standing stock; 








Preferred Dividends 
Yj, Common Dividends 


Ea Surplus after all 
Dividends 


oe 
Millions of Dollars 
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1921 1922 1923 1924 1925 1926 


Balance for Dividends and Surplus 











@ The company enjoys excellent management, and through its subsidiaries 
is the largest producer of electricity under single control in the United 
states with an output representing 7 per cent of the total. 


T the bottom of this page we repeat 
A the five speculative investment 
stocks which Mr. Guenther recom- 
mended in the August 3lst issue of THE 
FINANCIAL Worip. Last week Lehn & 
Fink was discussed and this article pre- 
sents the situation in North American. 


This company is one of the oldest hold- 
ing companies in the United States and in 
post-war years has expanded very sub- 
stantially in the growing public utility 
field. Its most important holdings are in 
Cleveland, Milwaukee, St. Louis, and Oak- 
land, California. It also has an important 
minority interest in Detroit Edison and 
the Washington, D. C., Railway and Elec- 
tric Company. The population of the ter- 
ritory served is in excess of 5,500,000 and 
the electricity consumed represents 7 per 
cent of the nation’s total—the largest elec- 
trical output under a single control in the 
country. 


It has been the policy of the company 


to increase efficiency and keep rates as 
low as is compatible with efficient service. 


In connection with its growth the figures 
given in the tabulation on page 406, com- 
paring 1910 with 1926, are interesting. 

The earning record in recent years is 
of decided interest because of the dividend 
policy of the company. It is paying 10 
per cent yearly in stock and obviously in- 
creasing the capital stock outstanding at 
a rate slightly greater than 10 per cent 
yearly, because the payments are made 
quarterly and must be compounded. To 
justify such a policy and to maintain per 
share earnings at the current rate, it ob- 
viously is essential that earnings should 
increase at the rate of at least 10 per cent 
yearly. 

Record of Earnings 

The record of annual earnings since 1923, 
when the present $10 par value common 
stock was issued and since when the policy 
of paying dividends in common stock at 
the rate of 10 per cent yearly has been in 
effect, is as follows: 1923, $3.11 per share; 
1924, $3.16 per share; 1925, $3.12 per share, 
and 1926, $3.85 per share; in the twelve 
months ended June 30, 1927, net was $3.65 





per share compared with $3.40 per share 
in the previous year. 

These earnings are after very liberal 
depreciation changes and are figured per 
share of outstanding stock at the close 
of the period. They indicate rather clear- 
ly that the company is increasing its net 
earnings at a rate faster than the 10 per 
cent stock dividends increase its outstand- 
ing common stock. In other words, with 
an estimate that the electrical business will 
double every five years, the company has 
to expand its plant to meet the increased 
demand. It does so in part by retaining 
the earnings applicable to its common stock 
in the business and so long as the return 
on these reinvested earnings is equal to or 
greater than the percentage paid out, the 
policy cannot be criticized. 

How can the company earn 10 per cent 
on this proportion of its reinvested capital? 
It is allowed an 8 per cent return on cur- 
rent value. Say 50 per cent is financed by 
5 per cent bonds and 25 per cent by 6 per 
cent preferred stock and 25 per cent by 

(Please turn to page 406) 
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Five High Yielding Speculations 


*In stock. +12 mos. ended June 30. 


(Recommended in the August 31, 1927, issue) 





Recommended 
Name of Stock Price Div Yield % 1926 Earns. 
TD 36 3 8.3 $5.44 
North American .......................... 50 *10% 10.0 3.85 
a abdicate 39 4 10.3 5.42 
Hollander ................. ree ete 35 2.50 7.1 3.38 
National Cash Register ............ 44 3 6.8 6.14 
I i all 41 3.5 8.5 


4.85 


% Earns 6 mos. Current 
to Price 1927 Earns. Price 
15 2ay $38 
8 73.65 56 
14 1.87 38 
9 2.31 36 
14 3.00 46 
12 2.64 43 
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q@ Associated Dry Goods— 


Another “Morgan” Stock 


« The fact that the group of “Morgan” stocks have, on 
the whole, led the present bull market has been the 
subject of conversation among investors. 
Dry Goods, with good earnings and a favorable out- 
look, has not shared in the advance of the remainder 


of the group; 


€ Dry Goods has a record of stable earnings, derived 
from its control of a chain of eight department stores 
and a number of auxiliary enterprises. 
prices the shares afford a yield of approximately 5.3 


per cent; 


@ Merchandising shares normally appreciate in market 
value in anticipation of the holiday trade, and Asso- 
ciated Dry Goods, selling but 7% points above its 
low price for the year, appears to be in a favorable 
position for profit over the next four months. 


YEAR ago it was pointed out in 
A these columns that there were 
thirty-one companies, including rail- 
roads, whose stocks were listed on the 
New York Stock Exchange which could 
be regarded as a “Morgan Group” by 
virtue of their banking connections and 
directorates. Of the entire group, Asso- 
ciated Dry Goods is about the only issue 
enjoying good earnings and a favorable 
outlook which has not participated to a 
marked degree in the rising security mar- 
ket which has been in progress. The price 
appreciation of such stocks as General 
Motors, U. S. Steel, Pullman, and General 
Electric, and of the rails, Atchison, Great 
Northern, Northern Pacific, New York 
Central and others is common talk among 
investors. 


Company Owns Important Chain 


The Associated Dry Goods Corporation 
owns control of an important chain of de- 
partment stores. Lord & Taylor, New 
York City, is controlled by ownership of 
about 85 per cent of the total outstanding 
shares. Complete stock ownership of the 
remainder of the chain is held, consisting 
of James McCreery, New York; Hahne 
& Company, Newark, New Jersey; two 
stores in Buffalo and one each in Balti- 
more, Louisville, and Minneapolis. In ad- 
dition to the store enterprises, several 
realty and auxiliary concerns are owned. 

Capitalization consists of $13,818,700 
first 6 per cent preferred stock, $6,725,500 
second 7 per cent preferred stock and 599,- 
400 no par common shares. There is no 
funded debt. Dividends have been regu- 
larly paid on the preferred shares since 
issuance and upon the common stock since 
1920. In 1925 the common was split on a 
four for one basis, with the new stock 
Placed on a $2.50 dividend basis, which 
rate has been maintained and is in effect 
at the present time. 
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By RICHARD J. ANDERSON 


The balance sheet published by the As- 
sociated Dry Goods Corporation is a gen- 
eral statement, and not consolidated. Con- 
sequently the extremely favorable working 
capital position as shown by that balance 
sheet is of minor importance. The com- 
bined current accounts of the wholly owned 
stores disclose current assets totaling $20,- 
000,000 and current liabilities of but $4,- 
000,000. Current assets include cash and 
marketable securities of approximately 
$5,000,000 and merchandise inventories ag- 
gregating $7,668,000 after deduction of re- 
serves. Lord & Taylor’s statement shows 
current assets of $7,335,000 and current 
liabilities of $1,732,000. The general cur- 
rent ratio of the chain is about 5 to 1. 


According to the Associated Dry Goods 
balance sheet, book value per share of 
common stock, exclusive of goodwill, 
amounted to $26.82 as of the end of last 
year. Again, however, the balance sheet 
figures are misleading, and it would appear 
that the company’s accounting system in 
this respect errs on the side of conserva- 
tism, as the item “other investments,” which 
includes the Lord & Taylor and Surety 
Coupon Company holdings, is given a val- 
uation of but $6,000,000. 


The Most Valuable Unit 


Lord & Taylor is the most important 
single factor in the chain, the income de- 
rived from dividends on these holdings 
equalling more than a fifth of the total 
combined income from the other sources. 
At the end of 1926 Associated Dry Goods 
owned substantially more than a majority 
of both classes of Lord & Taylor preferred 
stocks and 25,929 shares of a total of 30,000 
shares of common. On the latter class of 
stock, earnings of $32.68 were shown last 
year, while dividend payments amounted to 
but $15, strongly suggesting the possibility 
of an increase in the rate of payment. 


Net income of the Associated Dry Goods 
Corporation has averaged about $4,000,000 


in the last five years. Reduced to a per 
common share basis, operations for 1924 
resulted in earnings of $4.95, 1925, $4.73, 
and 1926, $4.21. Payment of a substantial 
amount in accumulated back dividends on 
Lord & Taylor second preferred in 1924 
accounted for the exceptional showing that 
year. 


In view of the declining trend of com- 
modity prices it appears improbable that 
Associated Dry Goods will be able to show 
any substantial gain in net for the current 
year. The organization enjoys very capable 
management, however, and it is to be ex- 
pected that results for this year will ap- 
proximate those for 1926. 


Stock Undervalued 


When regarded as a chain store stock, 
Associated Dry Goods is distinctly under- 
valued as compared with other issues in 
the same group. Based on last year’s re- 
sults, the shares are selling at but eleven 
times their earnings as compared with a 
market price of from 13 to 30 times earn- 
ings for a large number of other chain 
store stocks. Book value of Dry Goods, 
as compared with market price, also is 
much above the average for this type of 
security. 


Associated Dry Goods Corporation is 
now entering the holiday season, when both 
sales and profits attain their peak for the 
year. Securities of the merchandising com- 
panies normally show an upward movement 
in anticipation of the holiday trade, and 
there is no reason for not expecting Dry 
Goods to share in the advance which will 


(Please turn to page 407) 
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q Endicott Johnson— 











NDICOTT JOHNSON is one of 
K the stocks which has been recom- 

mended in Mr. Guenther’s bargain 
lists, and, in spite of an increase in price 
from the original recommendation, it is still 
selling on an attractive yield basis at its 
present price of 78, giving a return of 
6.4 per cent at the present dividend rate 
of $5 per annum. The company is in a 
position to benefit from the recent re- 
action in the price of hides which took 
place last month after the sharp rise in 
the price of this commodity during the 
first half of the current year, as both hide 
and leather stocks are at the low point 
for the year. With hides still in a strong 
fundamental position, such a_ reaction 
affords a welcome opportunity for increas- 
ing stocks at present levels. 


Company a Complete Unit 

This company, the second largest manu- 
facturer of shoes in the country, is a 
complete unit in its industry.. A large 
portion of the leather consumed in its 
products is tanned in the company’s own 
tannery. All the rubber soles and heels 
used are manufactured in the company’s 
rubber plant lo-.ted at Johnson City, New 
York, which was enlarged in 1925, and 
a new half a million dollar plant was 
put into operation this year. The tan- 
nery is located at Endicott, New York, a 
town adjacent to Johnson City, and _ all 
the shoe factories, auxiliary departments 
are located within a radius of five miles, 
with the exception of a factory at Owego, 
twelve miles away. Over fifty thousand 
retail customers are served by three dis- 


An Attractive Industrial Stock 


@ This corporation has paid common dividends since its 
formation at the present rate, which, at the current 
price, return a yield unusual for a so well established 


company; 


@ The financial position of the company is remarkably 
sound, there is no funded debt and the management is 


excellent; 


@ The improvement in the hide and leather situation, 
together with eight months’ sales running 10 per cent 
ahead of 1926, indicates another successful year for 


Endicott Johnson. 


tributing warehouses located in Endicott, 
New York, Jersey City, New Jersey, and 
St. Louis, Missouri. , 

The present Endicott Johnson Corpora- 
tion was formed in 1919 at which time 
all the property of the original partner- 
ship formed in 1894 was acquired. The 
corporation owns all the stock of the 
Endicott Johnson Shoe Company, the 
Brownell Shoe Company, the Father and 
Son Shoe Company, and the Merit Shoe 
Company, all of which were formed for 
the purpose of conducting retail shoe 
stores. The extensive sales organization 
maintains office and sample rooms in over 
fifty cities located throughout the coun- 
try in thirty states. 

The capacity of the plants whose floor 
space covers ninety-seven acres is 150,000 
shoes, 100,000 rubber heels, 40,000 rubber 
soles, and 20,500 sides of sole and upper 
leather per day. It has been necessary to 
increase the daily capacity of the rubber- 
soled footwear plant by 25,000 pairs a day. 
For the first eight months of the year the 
net sales totaled 21,600,000 pair of shoes, 
a ten per cent increase over the same 
period in 1926. 


Earnings Increase 

For the first half of the current year 
there was earned on the common stock 
of the company $2.64 per share, against 
$2.52 for the first six months of 1926. 
This figure is after the preferred stock 
sinking fund and the allowance for the 
employees’ profit sharing has been de- 
ducted. The preferred is being retired 
through a sinking fund of 3 per cent of 








Sales 
OE Ee Te ee $70,661,674 
| Ee Bes 69,346,931 
RATES te Rapeseed a 66,378,177 
NE Tene OT 66,565,813 








Four-Year Earning Record of Endicott Johnson 


Net Earned Divi- 

Income Per Share dend 
$3,697,878 $5.92 " 
4,312,065 7.37 5 
4,175,645 6.93 -) 
4,154,279 6.84 5 














By JAMES B. JOHNSTON 


the largest amount issued or outstanding 
at one time. This issue has been reduced 
from 127,500 shares in July, 1925, to 118- 
449 shares in July, 1927. 

While in 1926 the money sales were the 
highest since 1920, the earnings on the 
common stock were the lowest since 1920 
due, to a great extent, to the hand to 
mouth buying which necessitated changing 
manufacturing and distribution methods. 
The amount earned on the common for 
1926, after the deductions mentioned 
above was $5.92 as against $7.37 the pre- 
ceding year. With the sales running ahead 
as they are, and merchandising methods 
adjusted to the present type of buying, it 
seems very probable that the figure for 
1925 will be approached by the common 
earnings for this year. 


Excellent Management 


It is interesting to note that for the 
past five years the buying of the company 
has been timely in that nothing has been 
charged off on the income account state- 
ment against the item “loss due to de- 
cline in market value of inventories.” 
Each year in the history of the present 
corporation has ended with a surplus after 
both common and preferred dividends. 
Dividends have been paid on both stocks 
at the present rate throughout this period, 
in addition, in 1920, $2 in cash and a 
stock dividend of 10 per cent was paid, 
and in 1923 a 20 per cent stock’ dividend 
was declared. 


The financial position of the company is 
remarkably sound. There is no funded 
debt. As of December, 1926, there were 
current assets of about $30,900,000 against 
current liabilities of $7,927,000, a ratio of 
better than four to one. About $3,500,000 
of the current assets represented cash, 
while $5,000,000 of the current liabilties 
were notes payable, only half the amount 
for the preceding year. There was 2 
working capital of $22,968,000, an increase 
in this item of about $700,000 over the 


(Please turn to page 411) 
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The Outlook for the Oils — 


« With production continuing at a high rate and facing 
the season of declining consumption the outlook for 
improvement in the oil stocks is none too bright; 


« While curtailment of production has been accomp- 
lished in some fields, an abundant supply looms up 
from other fields, that will make for unsettled condi- 
tions during the remaining months of the year. 


SPITE the constructive efforts to 
D curtail and reduce oil production, 

the weekly reports clearly indicate 
an unsettled condition that does not give 
As has been 
so firmly pointed out in our previous re- 
views ot the oil industry, the present situ- 


promise of an early remedy. 


ation is one that’ will require a longer 
period of time to remedy it than other 
preceding troublesome periods have needed. 
In the mean time oil securities continue to 
reflect the adverse conditions in lowering 
prices. 

How soon is it reasonable to expect that 
conditions in the industry will be improved 
to allow ior consideration being given to 
these stocks as showing speculative attrac- 
tiveness? Let it suffice to say that this time 
has not vet arrived. As long as conditions 
continue to get worse rather than improve, 
it appears that the time for anticipating 
better things is still far removed. 

The latest reports for the week ending 
September 3rd again show an increase in 
the daily average production to 2,512,250 
barrels, an imerease over the preceding 
week of 5,350 barrels, despite the restric- 
tive measures employed. The chart below 


very clearly indicates the continued over- 
production in the industry and its effects 
upon lower crude prices. While prices are 
currently at a low figure as compared with 
previous recent years, it does not neces- 
sarily follow that the bottom has been 
reached. These prices are still 30 to 40 
points above the lows of the past decade. 
With excessive production the oil in stor- 
age continues to mount and helped along 
by unseasonable summer weather the situa- 
tion becomes the more aggravated. 


Report of Bureau of Mines 

The Bureau of Mines in its latest re- 
port shows that the total stocks of crude 
and refined oils on July 3lst amounted to 
571,418,000 barrels, against 563,466,000 on 
June 30th, and 559,386,000 on May 31st. 

Of this, gasoline stocks alone accounted 
for 39,069,000 barrels on July 31st against 
43,768,000 on June 30th, 48,609,000 on May 
31st, and 38,315,000 on July 31st, 1926. 

Domestic consumption of gasoline in 
July totaled 29,784,000 barrels or 960,000 
daily, against 27,799,000 barrels or 927,000 
daily in June, 26,579,000 barrels or 857,000 
daily in May, and 24,162,000 barrels or 





778,000 daily in July, 1926. The produc- 
tion of gasoline in July amounted to 28,- 
118,000 barrels, or 907,000 daily, against 
26,616,000 barrels, or 887,000 daily in June; 
26,737,000 barrels, or 864,000 daily in May 
and 24,927,000 barrels, or 839,000 daily in 
June, 1926. 

The domestic crude oil output in July 
was 71,901,000 barrels, or 2,319,000 daily, 
against 68,022,000 barrels, or 2,267,000 daily 
in June and 64,972,000 barrels or 2,095,870 
in July, 1926. 

With these huge stocks of 571,418,000 
barrels on hand, this amount represents a 
normal supply at the present rate of con- 
sumption that would last over the next 216 
days without any further production to 
augment the supply. During the first half 
of the year there was an increase of 335,- 
000 barrels daily to the supply or an ag- 
gregate of some 43,000,000 barrels. The 
seriousness of the situation can best be 
realized when comparison is made with 
the same period a year ago when stocks 
were reduced over 18,000,000 barrels. 

There has as yet only been one cure 
devised for correcting a situation such as 


(Please turn to page 403) 








The Trend in Crude Oil Production and Prices 





1924 

















1925 /aZ26 


Prooucron Price 
“00 Bais a 
cm AVERAGE CRUDE is 
ies PRICES ano PRODUCTION 300 
wr Tota NewSurery 
2,500 “~~ Domestic Proo. 2,80 
“==. Price per Ber. 
2,400 [Arcaccrween-retauntwsormrano DOMESTIC PROS 15 Tota weworrs) 2.60 
2,300 2.40 
2.200 2.20 
2.100 200 
2000 1.80 
1900 1.60 
1,800 1 40 





Nore: Total new supply and domestic production of crude oil are daily averages by f 
PerroteuM INstiTUTE. Crude oil prices are monthly averages and are compiled by Moopy’s INvEsToRS 


weeks and are compiled by THE AMERICAN 


SERVICE. 








September 14, 1927 


393 


























Foreign Bond Purchase Guide 


ITH the continued decline of interest rates THE FrnanctaL Wortp has 
W deemed it advisable to compile a tabulation of bonds in the foreign group 
which will return substantially greater yields than are obtainable in do- 


mestic bonds of comparable security. 


over a reasonable period of time. 


The inclusion of a number of the following issues (pursuing proper diversi- 
fication) will help augment the return on the total investment list, and also will 
provide suitable issues for the investment of new funds, particularly if no foreign 


issues previously have been included. 


Recent 
CLASS A Price 
pe Ee | 98 
8 SS | __ n eee 105 
eS SS ee 97 
Gt. Brit. & Ireland 5%s, 1937.......... 105 
Hav. Elec. Ry. Con. 5s, 1952............ 95 
DO BU TIS wicviinecteiiotnierienn 101 
Oslo (City of) 5%4s, 1946 ....0000000....... 100 
Queensland Ext. 7s, 1941......000.0......... 113 
CLASS B 
Argentine 6s,° 1960 —...........-.-.-...--..0 99 
Belgium Stab. 7s, 1956 W000... 105 
an On en an 92 
Filend Txt. Gs, 196 ................... 97 
Int. Rys. Cent. Am. 5s, 1972................ 80 
ES | ee eee 101 
Montevideo (City of) 6s, “A” 1959.. 93 
Oenental Dev. Gay WGG8 ncn 96 
Sao Paulo (City of) 6s, 1943.00... 5 
Sao Paulo (City of) 8s, 1952 —.......... 114 
Saxon Pub. Wks. 6%s, 1951 .......... 99 
Tokio (City of) 5%s, 1961.............. 88 
Tokio (City of) Ster. 5s, 1952 ........ 78 
Un. S.S. Copenhagen 6s, 1937 ............ 94 
Uruguay Ext. 6s, 100 —............ 96 
Westphalia Un. El. Pr. 6%4s, 1950 .... 98 
Yokohama (City of) 6s, 1961............ 94 
CLASS C 
Alpine Montan 7s, 1955..................-+-- O4 
pe, eed, tae. 95 
3uenos Aires (City of) 7s, 1957........ 95 
Framerican 74s, 1942 ............ = 105 
Gt. Cons. El. Pr. 6%4s, 1950 ...............- 93 
Hungarian Cons. 7%s, 1945 .............. 99 
halen PU. Coodit 7s, 1952 .......... 95 
Mort. Bank Chile 634s, 1961 .............. 97 
| AIOE Re rs ee 106 
ee _ ae a a 96 
Te eg gg ee 91 
Santa Fe (Prov.) 7s, 1942 ................ 95 
Toho El. Pwr. 7s, “A,” 1955 ....... :... 98 
Tyrol Hyd. Elec. Ist 7%s, 1955........ 99 
Ujigawa El. Pwr. 7s, 1945 .............. 100 


Current 


Yield 
5.10% 
4.75 
5.15 
5.24 
5.28 
5.45 
5.50 
6.20 


6.06 
6.67 
6.52 
6.20 
6.25 
6.44 
6.46 
6.25 
6.45 
7.01 
6.58 
6.25 
6.42 
6.40 
6.25 
6.63 
6.40 


7.45 
7.38 
7.38 
7415 
7.00 
7.57 
7.38 
6.98 
7.55 
7.30 
7.70 
7.38 
7.15 
7.59 
7.00 


The government and municipal issues are 
those of political entities which are on a satisfactory basis, both politically and 
. economically, and which appear to have an assured future. 
utility obligations have been included in the belief that the utility industry in those 
countries will show the same satisfactory progress that has been witnessed in the 
United States, and this, of course, should be reflected in the prices for these issues 


Net 
Yield 


5.13% 
4.64 
5.18 
4.87 
5.35 
5.43 
5.50 
5.65 


6.07 
6.61 
6.60 
6.27 
6.34 
6.42 
6.52 
6.31 
6.69 
6.82 
6.59 
6.36 
6.88 


6.85 — 


6.29 
6.67 
6.44 


7.52 
7.51 
7.48 
6.95 
7.12 
7.59 
7.45 
6.96 
7.38 
7.33 
7.80 
7.56 
7.16 
7.59 
7.00 


Call 
Price 


100 (’52) 
100 (’42) 
N.C. 
N.C. 
105 
100 (’35) 
100 (s.f.) 
N.C. 


100 (s.f.) 
105 
100 
100 
102% 

100 (39) 
100 

N.C. 
100 
N.C. 
100 

100 (’42) 
100 
105 
100 
100 

100 (’41) 


102 (’28) 
102 (’35) 
100 
110 
100 
102 (’30) 
105 
100 
110 
103 (’30) 
100 
100 
100 
105 (’28) 
100 


LISTED: 1—New York Stock Exchange; 2—New York Curb Market; 3—Unlisted. 
DENOMINATION: D, $500; C, $100; otherwise, $1,000. 
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The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Albany Perforated Wrapping— 
Rating “B” 

This company reported $2.20 a share 
earned on 96,000 shares of common stock 
after allowing for preferred dividend re- 
quirements in the fiscal year ending July 
2, 1927. The stock has recently had a 
spectacular advance which hardly appears 
to be justified by this earning report. 


American Linseed— 
Rating “D” 

American Linseed common and _ pre- 
ferred stocks have been strong and active. 
The improvement is predicated upon re- 
ports that its subsidiary, the Best Foods 
Company, has now established itself on a 
sound net earning basis. This company 
package mayonnaise and_ similar 
trade-marked articles at a fixed price and 
advertises them nationally. 


sells 


American Sugar— 
Rating “A” 

American Sugar and other sugar stocks 
were strong and active during the past 
week, doubtless due to the improved pros- 
pects for higher prices for sugar. These 
have come about first by unfavorable 
weather conditions in Europe, which have 
caused a larger European consumption of 
Cuban sugar, and the improved statistical 
position there and a possible further limi- 
tation of the Cuban crop. 


American Tel. & Tel.— 
Rating “A” 

American Telephone & Telegraph, one 
of the soundest of the investment com- 
mon stocks reached a new high price level 
during the past week. It is still selling to 
yield in excess of 5 per cent without 
counting valuable rights that are offered 
from time to time. 


American Water Works— 
Rating “A” 

American Water Works showed $3.16 
a share earned on its increased common 
stock in the 12 months ending July 3lst, 
compared with $2.21 a share on the same 
amount of stock in the preceding year. 


American Woolen— 
Rating “D” 
Following publication of its first semi- 
annual earning statement, American 
Woolen common and preferred stocks have 
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improved marketwise. This semi-annual 
earning report indicated that losses have 
been cut substantially. While the com- 
pany can hardly be regarded as being out 
of the woods as yet, the new management 
doubtless has made distinct progress. 


Burns Brothers— 
Rating “B” 

Burns Brothers issues have been some- 
what strong recently with the approach of 
the winter season. The company’s earn- 
ings were adversely affected last year by 
the exceptionally mild winter. 


Goodrich— 
Rating “B” 

Goodrich, which was constructively dis- 
cussed in last week’s issue of THE FINAN- 
CIAL WorLp, reached a new record high 
price level during the past week. On the 
basis of indicated earnings to market price 
this appears the cheapest of the rubber 
common stocks, with prospects reasonably 
favorable for the balance of the year. 


Gulf States Steel— 
Rating “C” 

Gulf States Steel directors have decided 
to omit dividends on the common stock. 
The company reports earnings of $2.82 a 
share in the first 8 months of 1927. It 
appears probable that European competi- 








The Granby 
Situation 


HERE is some question 
as to whether Granby 
will temporarily omit divi- 
dend payments due to a tech- 
nical situation in its bond in- 
denture. It may be possible 
to clear this up so that the 
disbursement due October 
first can be ordered. In any 
event, no fundamental 
change has taken place and 
we recommend holding and 
averaging if an opportunity 
is presented. This situation 
will be discussed in detail in 
the next issue of THE Fr- 
NANCIAL Wor LD. 




















tion of the southeastern Seaboard has re- 
sulted in price cuts, and also that the re- 
cent deflation in the Southwest has ad- 
versely affected the volume of business. 


International Harvester— 
Rating “A” 

International Harvester, which has been 
included in Mr. Guenther’s bargain list 
recommendations, reached a new record 
high price during the past ‘week. It 
would not be at all surprising if Interna- 
tional Harvester showed between $25 and 
$30 a share earned during 1927 in view 
of the strong trend toward installing ad- 
ditional labor saving machinery on farms. 


Loew’s— 
Rating “A” 

During the past week Marcus Loew, 
head of Loew’s, Inc., passed away. He 
had not been very active in the affairs of 
the company during the past few years, 
due to ill health. It is expected that he 
will be succeeded by Nicholas Schenck, 
who has recently been the active head of 
the company. 


Nash Motors— 
Rating “A” 

Nash Motors reached a new high price 
level for all time during the past week, 
coincident with the announcement that 
August business was exceeding. all pre- 
vious records. Meanwhile, Hudson con- 
tinued rather reactionary, despite the fact 
it affords a higher yield and has sub- 
stantially larger indicated earnings than 
Nash. 


National Dairy Products— 
Rating “A” 

National Dairy Products has been in- 
clined to be somewhat reactionary recently. 
It is possible, of course, that unfavorable 
weather conditions have somewhat ad- 
versely affected the ice cream business, but 
it seems at currrent price levels the stock 
is an attractive long term speculative in- 
vestment. 


Pittsburgh Coal— 
Rating “C” 

Pittsburgh Coal and other coal stocks 
were inclined to reach higher price levels 
during the past week. It appears probable 
that the union has been beaten in the 
Pennsylvania-Ohio bituminous district, and 
it also appears probable that some sort of 
a compromise will be reached in Indiana- 
Illinois fields before very long. Should 
the latter take place, it should prove quite 
beneficial to Chicago and Eastern Illinois. 


(Please turn to page 402) 
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for Various 
Classes 


of 


Bonds 


se 


URING the past week the Treasury 

made public its plans for the Sep- 
tember financing. This financing is 

to take the form of 3 per cent six-month 
certificates and 314 per cent 3-5-year notes, 
both issues to be dated September 15th, 
$250,000,000 of each issue were offered for 
cash, subscription books to the offering 
being closed the latter part of this week. 
In addition to those bonds sold for cash, 
additional amounts of 3-5 year 3%s will 
be issued in exchange for’Second Liberty 
414s, the amount so exchanged being lim- 
ited only by the Liberties thus offered. 
The Second 4%s will be redeemed at 100 
on November 15, 1927; and it is to the 
advantage of holders of the issue to accept 
the Treasury’s offer of the new notes in 
exchange. Under the terms of the offer, 
holders who effect this exchange will actu- 
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ally receive a new note dated September 


15, 1927, plus a cash payment of $20 per 








Particular attention of 
holders of Delaware & Hud- 
son conv. 5’s 1935 and Erie 
conv. 4’s Series D 1953 is 
called to the fact that con- 
version privileges of these 
issues expire October 1 next. 
These situations are discussed 
more fully in the following 
article. 




















$1,000 bond. 


to a price of approximately 100.58 for a 


This payment is equivalent 
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bond that will be redeemed at 100 in No- 
vember. The prevailing price for the Lib- 
erty 454 over the week was 100 18/32, 
which is the maximum that an investor can 
pay with the view of getting the new 3%s 
at the cash equivalent of 100. 


The ease with which the $500,000,000 of 
securities were disposed which were of- 
fered for cash subscription presages a 
heavy exchange of Liberty 4%s. The en- 
tire plan is regarded as being a bullish 
factor in the Government bond market, 
and as generally favorable on long term 
investment issues. 


It is of utmost importance to holders 
of Delaware & Hudson Convertible 5s of 
1935 and Erie Convertible 4s Series “D,” 
1953, to note that the conversion privileges 


(Please turn to page 407) 

























































Bonds Called This Week 

(Except in the case of entire issues called amounts called for less than 
Amount 
Name of Issue Called 
Rinen Park Beemer, tet ei. est: Fe, BPSTARE ccidiw Cis Aes ssbwsnaan Entire 
Bakersnelkl Water Works, fet Ge, 1986 c...oecccccscncccccssess Entire 
Bunnio Boeaermdof Trade, Bad ¢ex'd) 5a, 2086 .... . cses cc ccccweece 10,000 
ec dey SE ee | | ee ere ee ee esr 40,000 
Campbell, Wyant & Cannon F’dry Co., Ist ser. 64s, 1928-31 Entire 
Charleston-Dunbar Natural Gas, Ist ser. 6s, 1928-33 ............ Entire 
ers eee oO  ORBRRBD ko eccicced 66586 wes deaeeeewass Entire 
ee ae es ee ee Re ee | ee er reer Entire 
Delaware River Water Co., ist ser. A, 5%s, 1946 .............. Entire 
Miectric Ry. Moulipment Sec. Corp. Ge, 1928 .. 0. ccs scccccseccccwcse 26,000 
See re ne) AR ch IR og ie 2 ce wasp ole. Wis, Kihei oS ww eee hs Entire 
cere Geemeer” Soe) Ro OU FR BED kiciicig is ns ois oe Sew nee 114,500 
[eeerens Dae foe, Or RPL HBR CRORE. oss ccc cwies vecins wc ence awe 25,000 
rey Seer ees SOR BO, DORR ook kc coeds wun bine semble dae intire 
Sens CR eCeeNGe OE CS a eur ah wre Knbis es see eeKe Entire 
Seen Maes a GE OE: MY BOND Aa cw dino one oe cee wne ses 6a enews Entire 
‘i Paeeremteones Peeper o., Obey. Get. Ga, BOGE  incccnccencscccssie ane 10,000,000 
ne) NINN: IED SUMED IS IID os 2s og ins Sicinelivia. ww cosik ip BOWS se bn ae ele iele Entire 
Kieckhefer Container Co., ist coll. ser. 6s, 1928-9 .............. Entire 
McDougall Terminal Warehouse, gtd. 6s, 1930 ...............64.- 100,000 
Michican Tank Car... eaqmip. tr. Te, ADEE-BB onc ins sce cena sic sve’ 286,000 
ae West Beem Gt. Beem. BE SAbe) BPE RSET xioic occ vocenevswwsees Entire 
Create Gaaaeiees Cont 0., Di.. BAER, BOSE . 2.2 nce siecccswcunvtas Entire 
OO ge ee OE eee ee eee ee ee Entire 
Pia a ee Pear S58. BE BM. BBED ooo 6k nin ooo 5 5 06.0 Sonic ews esen ses Entire 
po a RE ee eee rere eee ee ee 69,500 
oe ee ea Se eee aes = eee Entire 
Pittsoerekh Bisel Powmmary, IB6t Gm, TOGO on cccssciesscvsccsivevces 70,000 
Pawer seen, OF i. ea, ee er Se EEE | eb dae ke ecs caw se winnie ts 10,000 
ee ee ee erie ae Le eer ee eee 60,000 
Toledo, Ohio, Seventh St. exten. & sewer 5s, 1949 .............. Entire 
Sse: Sree Wo: BO. SE ROE. os vw cee on oss Orch ’cSees ces bw ss 250,000 
Wisconsin Lime & Cement, Ist ser. 6s, 1938-40 ................- 45,000 


$10,000 are not included) 
Call Date 
Price Payable 
102 Oct. 1, 1927 
102 Sept. 1, 1927 
100 Sept. 1, 1927 
106 Aug. 1, 1927 
100% -103 Nov. 1, 1927 
100 Oct. 1927 
102 Sept. 1, 1927 
10014-102 Nov. 1, 1927 
105 Nov. 1, 1927 
100 Oct. 1, 1927 
102 Sept. 1, 1927 
110 Apr. 1, 1928 
102-103 Sept. 15, 1927 
103 Nov. 1, 1927 
103 Nov. 1, 1927 
102% Oct. 1, 1927 
“102% Oct. 1, 1927 
104% Oct. 1, 1927 
101 Nov. 1, 1927 
100% Oct. 1, 1927 
102% Oct. 1, 1927 
105 Oct. 1, 1927 
102% Oct 1, 1927 
101 Oct. 1, 1927 
105 Dec. 1, 1927 
102 Sept. 15, 1927 
100 Oct. 1, 1927 
102% Oct. 1, 1927 
105 Nov. 1, 1927 
100 Feb. 1, 1928 
100 Sept. 1, 1927 
102 Oct. 1, 1927 
102%-103% Oct. 1, 1927 
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By LOUIS GUENTHER 


Throughout the first half of this 
Efficiency year considerable apprehension has 
Works prevailed as to what the earnings 
Wonders in business in general would 
show for this period, and, we might 
as well confess, due to certain outward manifestations, 
there was justification for such fear. There were the 
open winter, a cold spring, a general backward season, 
the Mississippi flood, declining commodity prices, our 
perennial oil overproduction, and keen competition 
among the factors that set themselves up against 
business progress, 

Yet, despite these obstacles the reports of net earn- 
ings coming in from our leading industries, when taken 
as a whole, indicate there was only a slight difference 
in the aggregate of the business done by the country 
in the first half of 1927 as compared with what was 
transacted in the same period in the previous year. 
The majority of these reports indicate a gain, despite 
all the unfavorable outward signs that confronted 
business. 

That this favorable showing was possible is largely 
due to the remarkable ability of our business men. 
They realized that there was but one feasible method 
hy which they could maintain earning power in the 
face of declining prices, and it included increased eff- 
ciency in production, curtailment of unnecessary ex- 
penses, and then the cutting of prices to consumers to 
stimulate the demand for their products. Corpora- 
tions which were able to apply this efficiency to their 
business and speed up demand have succeeded in show- 
ing net profits for the first half of the year in excess 
of what they were a year ago. To be able to accom- 
plish this task is typical of American business genius. 


Wall Street acts very much like a 

Wall Street timid child at times. Every little 

Sees shadow frightens it into a nervous 

Shadows spell from which it recovers rapid- 

ly and wonders what it was all 

about. It recently passed through such a spell 

when President Coolidge announced he did not 

choose to be a candidate again. The stock market 

received the declaration in a childish spirit, as if 

the nation and its prosperity depended solely upon 

the present incumbent of the White House continu- 
ing in office. 

It paid not the slightest attention to the more 
significant assurances that would warrant confi- 
dence in the stability of the country, satisfactory 
trade conditions, the good prospects for the remain- 
ing part of the year, ease in money and in credits, 
the comfortable position of industry in regard to 
inventories carried—all of which have a more im- 
portant bearing-on prosperity than the intentions 
of a single individual. 


While it is conceded that President Coolidge has 
given the country an unexcelled business adminis- 
tration, he could not have done it alone, he had to 
depend upon able advisors. Even then they could 
put pilot the good conditions they inherited from 
economic tendencies into channels from which the 
people derived the maximum benefits. 

The President has surrounded himself with such 
a sound official family that he could retire from the 
burdensome duties of his high office without so 
much as a ripple of disturbance, knowing only too 
well that among them a successor could be found 
who would continue his constructive policies. That 
being the case, there was no reason for nervousness 
or for considering his proposed retirement as a 
menacing shadow, especially when Wall Street is 
aware that it will not be until March, 1929, when 
Coolidge will retire, if he is going to. 


It is impossible for a nation which 
Laws That treats capital as an outlaw to dwell 
Cannot Be in prosperity. Sooner or later it 
Defied reaps the whirlwind of discontent, 
attrition in commerce, unemploy- 
ment and the accompanying distress, because capital is 
the life blood of a nation. Mexico is now passing 
through this kind of experience. She has invited it 
upon herself, and now finds herself in the throes of an 
economic crisis, not unlike what Russia has experienced 
on account of her impudent disregard of the rights of 
capital. 

Her rich natural resources are Mexico’s only form 
of wealth. Without capital (which has to come from 
other wealthier nations) these resources cannot be con- 
verted into opportunities for the employment of the 
Mexican wage earners. 

From reports from that republic, the wave of discon- 
tent caused by poverty and lack of work among the 
people is becoming more menacing to the existence of 
the Government. As for capital, it is becoming more 
and more timid—foreign investments portable enough 
to be withdrawn have been rapidly disappearing from 
the country. Even the Mexican people who have any 
wealth are secretly seeking a safer place for it. 

Because of her juxtaposition to our country, Mexico 
could easily be very prosperous, but due to wilfulness, 
or assuming a more charitable view, due to crass 
blindness on the part of those now in power, economic 
laws which cannot be defied without inviting ruin upon 
the nation have been flouted with utter disregard of 
the grave penalty involved. 

Unless the thinking people wake to their danger 
and bring their powerful influence to bear upon the 
Government, or change it for a more constructive one, 
they will find that Mexico has raised for itself. a 
Frankenstein it cannot control. 











Progress of America’s Industries 








PART II—THE ELECTRICAL INDUSTRY 














as well as scientists. 








HIS article on the electrical industry is the second of a series by Dr. Fisher 
l on the birth and progress of the industries of America. 

tricity today plays a very important part in all phases of our civilized 
life, it has become so commonplace that we are apt to take it for granted 
and to forget the laborious years of experimentation necessary to produce 
the results we now enjoy. Electrical phenomena have always interested laymen 
There is, of course, much that is still unknown about elec- 
tricity, but enough is known so that this force has been successfully harnessed 
for mankind; electrical devices today are considered indispensable in the fac- 
tory and in the home. In this day of electrical railways, radios, and electric 
search lights visible for miles it seems hardly possible that it was less than 
fifty years ago when Edison invented the incandescent lamp. The rapidity 
with which the science of electricity has progressed since that time is scarcely 
less marvelous than the electrical inventions themselves.—THE EpiTors. 


Although elec- 














By D. HAVELOCK FISHER, M.A., LL.D. 


MERICA has contributed in good 
A measure to the evolution and 
progress of the electrical industry 
and can point with pride to its scientific 
and mechanical leaders who have helped 
along that industry until today it is one 
of the new wonders of the world. 
Within the necessarily limited space of 
an article like this it is difficult to do more 
than merely mention the names and the 
special contributions made to electrical 
science by the many distinguished men, 
Americans and other nationals, who have 
brought about the high results of our own 
time. 








Our September Bond 
Circular will be sent 
to investors upon 


request. 


Ask for Circular S-11 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 














= 





The genesis of electrical discovery is, 
by general consent, attributed to Thales, 
mathematician, astronomer and one of the 
wise men of ancient Greece. His rubbing 
of amber against clothing or wool first 
called attention that such action attracts 
and then repels light objects brought near 
it. The existence of an electric fluid 
capable of being excited and accumulated 
was first observed in amber. Because of 
its suggestion of sunlight amber received 
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the name of electron, hence electricity be- 
came the name for the mysterious force 
which later generations were destined to 
adapt to the service of mankind in multi- 
tudinous ways. Thales was born at 
Miletus 640 B.C. and died in 548 B.C. 
About the time of Thales another great 
Greek, Aristotle, called attention to a 
phenomenon when he said: “The stone 
[lodestone or magnesite] has a soul, since 
it moves iron.” The best specimens of 
such stones came from Magnesia; hence 
our words magnetism and magnet. The 
lodestone was the forerunner of the 








| Song of Electricity 
] 


Keep back thy foot from my royal 
path, 
Nor hinder my lordly flight: 
For mine is a force to control, that 
hath 
More strength than thy puny 
might I 





But treat me fairly, I serve aright 
In uses to do thee good, 

| Am ever ready by day or night, 

As faithful servant should. 


I speed your trains, airplanes and 
cars, 
Wing messages under sea 
Or through the air, if nothing mars 
My normal serenity. 


But don’t oppose—there’s danger 
then— 
Revenge may be mine in wrath 
And all the power and skill of men 
Can’t alter the aftermath! 


—D. Havelock Fisher. 
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mariner’s compass, which made possible 
transoceanic navigation. 

For more than two thousand years after 
the epochal discovery of Thales (about 600 
B.C.) little was known or done in regard 
to electricity. Dr. William Gilbert, phy- 
sician to Queen Elizabeth of England was 
the first systematic investigator of whom 
we have record. Gilbert, 1540-1603, 
wrote a work in the year 1600, On the 
Magnet, Magnetic Bodies, Etc., which was 
one of the first books on physics published 
in England. 

It has been well said, “Some of the most 
interesting advances in electrical science 
in modern times -have been founded on the 
basic principles of the Leyden jar. The 
researches of Dr. Elihu Thomson and 
Nikola Tesla on the effects produced by 
alternating currents of high frequency, are 
notable examples of this.” 


Benjamin Franklin’s Discovery 


In 1746 Benjamin Franklin made Leyden 
jar experiments “for his own amusement.” 
Four years previously he had discovered 
through the simple experiment of a silk 
kite that lightning and an artificial dis- 
charge from a Leyden jar are identical. 
To Franklin belongs the honor of having 
demonstrated the positive and negative 
characteristics of electricity and of being 
the inventor of the lightning rod. 

In 1796 Alexander Volta discovered 
what is known as the voltaic pile. 

In 1809 Sir Humphry Davy first 
exhibited a practical, albeit crude, electric 
light. He was born in 1778. His pupil, 
Michael Faraday, was one of the great 
scientists of all time. To him must be 
given the credit of discovering the vital 
principle of induction. 

It was his famous researches that gave 
to the world a wonderfully efficient source 
of electrical energy in the dynamo. 

In 1831 he foreshadowed wireless teleg- 
raphy by discovering electromagnetic in- 
duction between entirely separate currents. 


“Around the magnet, Faraday 

Was sure that Volta’s lightnings play; 
But how to draw them from the wire? 
He drew a lesson from the heart; 

"Tis when we meet that ’tis we part 
Breaks forth the electric fire.” 


—Herbert Mayo. 


To Faraday is due the credit of dis- 
covering that electrical energy can be 
translated into mechanical movement. This 
was the germ of the electrical motor of 
today the achievements of which are bring- 
ing about new developments that make our 
times the electrical age. Werner Sie- 
mens, 1816-1883, Z. T. Gramme, 1826- 
1900, Edon, Eichemayer, and many others 
worked in this field with the remarkable 
successes which we are now witnessing. 

Other experimenters and pioneers in elec- 
trical science were Otto von Guericke, 
1650, Stephen Grey Charles, 1729, Charles 
Francois de Cistenay du Fay, usually re- 
ferred to as Du Fay, 1733, and Bishop Von 
Kleist, discoverer of the Leyden jar. 

Guericke discovered that electricity 
manifests itself both by repulsion and 
attraction and that rubbed amber, which 
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itself attracts other bodies, is, in turn, 
attracted by bodies brought near it. 


The experiments of Cunius, of Leyden, 
have also been preserved in the Leyden 
jar as it is known today. 


Professor Andre Marie Ampere, 1775- 
1836, was the first to introduce the magnet 
and he has given us the much used word 
“ampere.” In 1820 he discovered the laws 
of dynamic electricity. 


William Sturgeon, 1783-1850, inventor 


‘of the first soft iron electric magnet and 


John Frederick Daniell, 1790-1845, by their 
inventions proved to be forerunners of the 
electric telegraph in 1837, to which Samuel 
F. B. Morse in the United States, Pro- 
fessor Karl August Steinheil, 1801-1870, 
in Munich and Charles Wheatstone, 1802- 
1875, and William Fothergill Cooke in 
England were claimants. They collab- 
orated for many years. On account of his 
many years’ investigations prior to and 
overlapping the time of the others’ experi- 
mentation, the palm of victory was given 
to Morse, and his name is one of the most 
honored among American scientists. He 
was born 1791 and died in 1872. 


In all master discoveries and inventions 
it is not surprising that more than a single 
discoverer or inventor is singled out, be- 
cause many minds working intensively 
on similar problems may almost simul- 
taneously arrive at similar conclusions or 
variants, differences without distinctions, 
so to speak. 


Wheatstone invented chronographs, auto- 
matic instruments for measuring electricity 
and electrical resistance, including the 
rheostat. The Wheatstone bridge is in 
daily use today in tracing breakdowns on 
high tension cables. 


Invention of the Incandescent Lamp 


The credit of producing something more 
efficient than the arc light (which, by the 
bye, was a marvel in itself) must be 
given to that great American, Thomas 
Alva Edison, whose name is an honored 
household word the world over. He in- 
vented the incandescent lamp—a wonder of 
wonders—on October 21, 1879. Today he 
is still the electrical wizard, and it is 
rumored that he is busily engaged in 
consummating his life-work by giving the 
world synthetic rubber. Recently the 
fiftieth anniversary of the birth of the 
phonograph was celebrated. On _ that 
occasion Edison expressed the opinion, in 
answer to inquiries, that the inventions 
with which his name is coupled that have 
contributed most to the comfort of hu- 
manity are “incandescent lights and power 
systems, with motion pictures, a good 
second.” He also thought that the phono- 
graph “has made life a little more attrac- 
tive and expedited business transactions.” 

In 1876 at the Centennial Exposition at 
Philadelphia the first public exhibition of 
the successful telephone—the transmission 
of sound by electricity—of Dr. Alex- 
ander Graham Bell was given. He was 
the inventor of the photophone and 
one of the greatest American physicists of 
his time. The telephone (tele, distant, 
phonos, sound) is an acoustic telegraph, a 
modification of the electric telegraph. It 
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Hold 
These Stocks! 


A list of 90 common 
stocks in our latest 


bulletin. 


The stock market continues 
to be selective. While some 
securities are reaching new 
highs, others are steadily 
declining. 


For this reason we have 
selected go stocks that can 
be held with safety and the 
expectation of profit. The 
list includes’ rails, utilities, 
industrials, bank and insur- 
ance stocks. 


This same bulletin analyzes the 
present position of the market, 
outlines an investment policy, 
specifically recommends certain 
purchases. A copy free. 
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$70 Seventh Ave., New York 
Send me a copy of Bulletin F-267 


COoeeeeeseeececeecrecreeces es os wees 














399 























Paying the Price 


for Popularity 


a may be thoroughly sound but when its merits are not 
generally appreciated it may usually be purchased to yield 
substantialiy more than bonds of comparable security which 
happen to be riding a wave of popularity. 
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was the result of nine years of incessant 
labor by Bell and his faithful coadjutor 
from 1867 to 1876. No invention in the 
course of history has probably come more 
rapidly into universal use. 

Some of the great leaders in electrical 
science are: Sir Charles Wheatstone, 
1802-1875, a great inventor and scientific 
investigator; Sir William  Fothergill 
Cooke, 1806-1879; Sir William Thomson 
(Lord Kelvin of Largs), 1824-1907; Pro- 
fessor D. E. Hughes, inventor of the 
microphone; James Clerk-Maxwell, 1817, 
who discovered that “light is not a me- 
chanical oscillation” as had been supposed. 

Clerk-Maxwell, 1831-79, “showed that if 
electric waves could ever be generated and 
detected they would be found to travel 
with the velocity of light and would be of 
the same nature as light, only much longer 
waves.” 

James Clerk-Maxwell, who was _pro- 
fessor at Edinburgh University in Scot- 
land in 1867, theoretically outlined the ac- 
tion of ether waves as they are used today 
in radio. He was the author of the mod- 
ern theory of electricity, “that light, heat, 
electricity and magnetism can be ascribed 
to periodic movements in the ether, which 
differ only in frequency and wave lengths. 


Detection of Electromagnetic Waves 


In 1886 Heinrich Hertz, of Karlsruhe, 
Germany, confirmed Maxwell’s theory by 
creating and detecting electromagnetic 
waves; hence we have the familiar ex- 
pression, Hertzian waves, which Marconi 
used in his early experiments on wireless 
telegraphy. 

In 1889 Elihu Thomson, of Lynn, Massa- 
chusetts, suggested the use of invisible 
waves for signalling. Thomson took out 
nearly two hundred patents relating to arc 
and incandescent lighting, motor work, etc. 

Sir Oliver Lodge, of London; Professor 
Augusto Righi, of Bologna, and Professor 
Branly, of Paris, experimented with the 
problems of transmission and reception of 
Hertzian waves. Lodge was on the track 
of nearly simultaneous discoveries made 
by Hertz. In 1894, he (Lodge) demon- 
strated a method of signaling across 
space. The work of Hertz and Lodge, to 
be followed by Marconi, expedited the 
practicability of wireless telegraphy. 

Guglielmo Marconi, a pupil of Righi, 
put the copingstone on the edifice of elec- 
tric wave wireless telegraphy, of which 
he was the practical inventor. Marconi 
was born near Bologna, in Italy, in 1874, 
and was only fourteen years old when in 
1886 “Hertz began his series of experiments 
which revealed the existence of those 
electromagnets in the ether that had been 
postulated a quarter of a century before by 
the Scotch mathematician, Maxwell, in his 
theory of the nature of light.” 

Sir William Crookes, in 1892, made a 
remarkable prophecy in an article in the 
Fortnightly Review regarding the coming 
of wireless telegraphy, sixteen years be- 
fore it became an accomplished fact 
through the experimentation of Guglielmo 
Marconi. 

The arch builders of wireless telegraphy 


The Financial World 





mé 
ho 
sol 
tri 


oul 
md 


Cl 
the 
3r 
Sn 


bri 
ter 
lat 
the 
se 


ve! 
ra 
du 
sib 
ra 


du 
19 
the 


mé 
We 
We 
int 
by 
pa 


no 
ste 
int 
va 
Al 
CO 


pli 


ac 


ce 
pe 
A 
A 
sil 
of 
Wi 
ur 
er 


ur 


co 
m 
W 
ei 
in 


en 





may be summarized as follows, showing 
how men of various nationalities helped the 
solving of the problem until its final 
triumph : 

Oersted, of Denmark, who first pointed 
out the connection between electricity and 


magnetism; Ampere, Faraday, Henry, who- 


extended the science of electromagnetism ; 
Clerk-Maxwell and Hertz, who established 
the relation between electricity and light; 
3ranly, Lodge, Righi, Preece, Willoughby 
Smith, Marconi. 

As early as 1880, Professor John Trow- 
bridge of Harvard University had sys- 
tematically studied the problem of an At- 
lantic telegraph without wires and also 
that of communication between ships at 
sea. 

Proiessor R. A. Fessenden, of the Uni- 
versity of Pittsburgh, invented in 1906 a 
radio frequency alternator capable of pro- 
ducing a continuous wave and making pos- 
sible the continuous radiation of energy— 
radio frequency. 

In 1917, Dr. E. F. Alexanderson pro- 
duced a 200 kilowatt alternator. It was in 
1904 that Dr. J. A. Fleming had invented 
the Fleming valve that became so important 
a factor in solving subsequent problems. 
wireless telegraphy was 
made possible by Fleming’s use of what 
was known as the Edison effect. Edison 
was the first to introduce a second element 
into his incandescent lamp and detected 


Transoceanic 


by means of the galvanometer-a current 
passing from the filament. 

The results from Fleming’s valve did 
beyond the “dot-and-dash 
It remained for Lee DeForest to 
introduce a third element into the Fleming 
valve, viz., the “grid’—resulting in the 
Audion tube—whereby was achieved the 
control of the flow of electrons to the 
plate, by means of which musical sounds, 


not progress 


stage.” 


both vocal and instrumental, are repro- 
duced so perfectly that today in the home 
one can enjoy a program without regard 
to place of emission or distance therefrom. 

One of the great leaders in the electrical 
field was the late Benjamin G. Lamme, 
chief engineer of the Westinghouse Elec- 
tric and Manufacturing Company, of 
world wide reputation for his researches 
on high frequency. 

The work of Steinmetz of the General 
Electric Company at Schenectady as a 
physicist and mathematician are also well 
known. 

One oi the most recent developments of 
electrical science practically applied is its 
application to the soil by the newly in- 
vented “electric plow’ used to increase 
earth fertility and destined to play a great 
part in our future agriculture. 

From the conspectus attempted in this 
article it will be apparent how largely the 
electrical triumphs of today are the result 
of the intensive study and meticulous ex- 
perimentation by many minds delving into 
and seeking out the arcana of Nature. 

Ariel’s girdling of the earth in Shake- 
speare’s play would seem mere droning 
today when— 


“Think the thought and speak the word, 
It’s caught as soon as heard, 

Borne o’er mountains, lakes and seas, 
To the far Antipodes.”’ 


It behooves us, therefore, to welcome the 
marvels of man’s inventive genius and not, 
as has often happened, scoff and disbelieve. 
It is better to heed the poet’s injunction— 


“Awhile forbear * * * 


Nor. scorn at the natural 


men’s efforts 
growth, 

Which in some distant day may hope to 
find 


Maturity, if not perfection.” 





Construction Increases 
in August 


37 States east of the Rocky Moun- 

tains amounted to $552,487,900, 
according to F. W. Dodge Corporation. 
This fgure showed an increase of 3 per 
cent over the July 1927 total, but was 8 
per cent under the amount reported in 
August of last year. The decrease from 
August, 1926, has no great significance, 
since that month happened to be the peak 
of 1926 contract-letting; a peak which 
Was exceeded by the record contract vol- 
ume of June this year. The territory cov- 
ered by this record includes approximately 
91 per cent of the total construction vol- 
ume of the country, 


Last month’s record brought the total of 
construction started in the past eight 
months up to $4,274,871,100, as compared 
with $4,247,408,400 for the corresponding 
eight months of last year, the increase be- 
ing a little over one half per cent. 

Included in the August building and 
engineering record were the following im- 
Portant classes of work: $209,455,700, or 
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A UGUST construction contracts in the 


38 per cent of all construction, for residen- 
tial buildings ; $119,740,500, or 22 per cent, 
for public work and utilities; $76,915,300, 
or 14 per cent, for commercial buildings; 
$41,039,500, or 7 per cent, for industrial 
buildings; and $41,035,200, or 7 per cent, 


for educational projects. 


Contemplated new work reported last 
month amounted to $690,666,000. This 
figure was less than one half per cent 
under the amount reported in July of this 
year. However, there was an increase of 
21 per cent over the amount reported in 
August of last year. 


Building and engineering contracts were 
awarded during August to the amount of 
$141,512,800 in New York State and 
northern New Jersey. This figure showed 
a loss of 10 per cent from the amount re- 
ported in July of this year, as well as a 
loss of 8 per cent from the August 1926 
total. 


The total volume of construction con- 
tracts let in the New England states in 
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August amounted to $39,996,700. The 
above figure exceeded July, 1927, by 28 
per cent. However, there was a loss of 10 
per cent from the August, 1926, total. 

Record Total in Middle Atlantic 

Construction contracts awarded in Au- 
gust in the middle Atlantic States (east- 
ern Pennsylvania, southern New Jersey, 
Maryland, Delaware, District of Colum- 
bia and Virginia) amounting to $69,912,- 
500 was the highest August contract total 
yet on record for this district. A rail- 
road project in the city of Philadelphia to 
be built at a cost of $7,000,000 helped to 
swell the month’s record. August’s total 
showed an increase of 14 per cent over 
the August, 1926, total, as well as an in- 
crease of 30 per cent over the amount re- 
ported in July of this year. 

During the past eight months there was 
$501,931,000 worth of new building and 
engineering work started in this district. 
The above figure showed a gain of 18 
per cent over the corresponding eight 
months of last year. 

The August total for building contracts 
let in the Pittsburgh district (western 
Pennsylvania, West Virginia, Ohio, and 
Kentucky) aomunted to $71,782,200. This 
figure was the third highest August con- 
tract yet recorded for this district. Last 
month’s record showed an ‘ncrease of 8 
per cent over July of this year and an 
increase of 13 per cent over August of last 
year. 

New construction started in this dis- 
trict during the first eight months of this 
year has reached a total of $545,881,100, 
as compared with $532,647,900 for the 
first eight months of last year. 

The Northwest (Minnesota, the Da- 
kotas, and northern Michigan) had $9,836,- 
700, in contracts for new building and 
engineering work during August. This 
figure was the highest August contract 
total yet recorded for this district. It 
was also the third largest monthly total 
on record for this year. Last month’s 
figure showed an increase of 15 per cent 
over August, 1926. However, there was 
a drop of 13 per cent from the total for 
July of this year. 

The total volume of construction con- 
tracts let in the southeastern States (the 
Carolinas, Georgia, Florida, Tennessee, 
Alabama, Mississippi, Arkansas, and 
Louisiana) during August amounted to 
$47,429,200. This figure showed increases 
of 7 per cent over July of this year and 3 
per cent over August of last year. 

The southeastern States had $404,805,- 
400 in contracts for new building and en- 
gineering work during the first eight 
months of last year, the decrease being 24 
per cent. 

Texas had $17,848,700 in contracts for 
new construction work during August. 
This figure was 13 per cent under the 
amount reported in July, 1927, and 33 per 
cent under the amount reported in Au- 
gust, 1926. 

New construction started in this state 
during the first eight months of this year 
has reached a total of $153,576,500, be- 
ing a drop of 8 per cent from the amount 
reported in the first eight months of last 
year. 








“Bulls” and “Bears” 
(Continued from page 395) 














Stromberg Carburetor— 
Rating “A” 

Stromberg Carburetor reported $1.34 a 
share earned in the first half of 1927, 
compared with $4.20 a share in the first 
half of 1926. 


U. S. Distributing— 
Rating “C” 

U. S. Distributing stocks were adversely 
affected during the past week by the strike 
which has been called by its truck drivers. 
They desire an increase amounting to 
about 30 per cent, which the company does 
not feel warranted in granting. 


Vulcan Detinning— 
Rating “C” 

Vulcan Detinning has declared the 
regular quarterly dividend of $2 on its 
preferred stock, payable October 20th to 
stock of record October 8th, and in addi- 
tion $1.75 on account of arrears. | This 
company was recently recommended in 
THE FINANCIAL Wor LD. 


Virginia Carolina Chemical— 
Rating “D” 

For the fiscal year ending June 30, 1927, 
Virginia Carolina Chemical Company re- 
ported an increase of $416,000 before de- 
preciation. After depreciation the loss 
was $220,000 and after prior preference 
dividends the deficit was $1,155,000. The 
company is in strong financial condition 
with $15,000,000 in call loans. The com- 
pany reports a larger volume of business, 
but much less satisfactory profit margin 
with keen competition. However, with 
current high cotton prices, prospects for 
the coming year appear much better. 


Woolworth— 
Rating “A” 

Woolworth stock reached a new high 
price level for all time during the past 
week. The company reported a 12% per 
cent gain in August sales, and President 
Parsons returned rather enthusiastically 
about the prospects in Germany. Two 
stores have been opened in Germany and 
Mr. Parsons expects a larger chain than 
in Great Britain where 300 stores will be 
operating at the end of the year. He esti- 
mates that in 10 years they should have 
upwards of 500 stores in Germany. At 
current price levels the stock appears to 
be rather liberally discounting future earn- 
ing gains. 





Railroads 





Chesapeake & Ohio— 
Rating “A” 

Chesapeake & Ohio quickly made up its 
quarterly dividend during the past week, 
doubtless in response to the improvement 
which has recently taken place in coal out- 
put, including its equity in subsidiaries. 
Chesapeake & Ohio has an indicated earn- 
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ing power of around $30 a share and, com- 
pared with representative industrial stocks, 
it is selling decidedly out of line. 


Kansas City Southern— 
Rating “B” 

Kansas City Southern, St. Louis South- 
western, and Missouri-Kansas - Texas 
moved to higher price levels during the 
past week probably in anticipation of the 
early announcement of the revised Loree- 
Southwestern merger plan, which, its ad- 
yocates expect, will meet with the ap- 
proval of the Interstate Commerce Com- 
Missouri-Kansas-Texas is 
made the nucleus of this merger, it ap- 
pears probable that Kansas City South- 
ern stockholders will fare relatively better 
than the others, due to Kansas City 
Southern’s large holdings of Missouri- 
Kansas-Texas common. 


mission. If 


Missouri Pacific— 
Rating “C” 

Missouri Pacific stocks were quite 
strong and active marketwise during the 
past week. July appears to have marked a 
definite turn for the better in the net 
earning trend of this company. Despite 
lower lumber, coal, and oil car loadings in 
August, a further gain over July was re- 
corded during the month and prospects for 
the balance of the year appear quite fav- 
orable. Missouri Pacific is unquestionably 
in a position to reduce greatly its main- 
tenance and transportation costs from 
now on, 


New York Central— 
Rating “A” 

New York Central reached a new high 
price level for all time during the past 
week, doubtless in recognition of the large 
net earning power applicable to this stock 
when equity in subsidiaries is taken into 
consideration. Indicated actual earning 
power applicable to New York Central 
common stock is in the neighborhood of 
$18 a share. 


Texas & Pacific— 
Rating “B” 

After experiencing a rather sharp de- 
cline Texas & Pacific recorded an almost 
equally sharp recovery. This has been 
one of the few roads which have been able 
to show increasing gross earnings, and 
this has been accomplished in spite of the 
fact that earnings were adversely affected 
by flood conditions. The principal con- 
tributing element to Texas & Pacific’s gross 
was oil development in Texas, which 
promises to become more pronounced dur- 
ing the closing months of the current year. 
The road is in excellent physical condition 
and traffic prospects for the balance of the 
year are quite favorable. It also appears 
possible that Missouri Pacific before long 
will make some sort of a move toward 
merging its Texas subsidiaries which may 
include the guarantee of dividend on 
Texas & Pacific common. 


Western Maryland— 
Rating “C” 
During the past week Western Mary- 
land common shares practically equalled 
their previous record high price. Wabash 
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was also strong and active as was Pitts- 
burgh & West Virginia. Doubtless con- 
siderable competitive buying is going on 
in the Wabash and Western Maryland 
situations by the Loree-Taplin group on 
one side and the Baltimore & Ohio, Van 
Sweringen, and New York Central group 
on the other, 








The Outlook for the Oils 
(Continued from page 393) 
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now prevailing. Price cutting has been 
the remedy. It might be said that this has 
already been done with a vengeance, but 
it has been no incentive to let up on drill- 
ing activity. The restrictive measures ap- 
plied have had local effects, but they have, 
in turn, brought about further difficulties 
with new fields coming in at an increased 
rate. With production continuing at its 
present rate without anticipation of an in- 
creased flow from new fields and facing 
the season of declining consumption, there 
is. little improvement indicated in the out- 
look. 

W. S. Farish, president of the Humble 
Oil & Refining Company, has made an ap- 
peal to operators in the shallow west Texas 
area to curb production. The ultimate 
potentialities of the field, Mr. Farish says, 
are “astounding.” 

The ultimate production of the area, Mr. 
Farish estimates, will be 599,000,000 barrels 
of oil. The area includes Crane, Upton, 
Pecos, and Winkler counties. Present po- 
tential production is 240,000 barrels daily, 
and will increase to 378,000 barrels by 
October Ist, to 482,000 by November lst, 
and 594,000 by December Ist. 

“Almost all this production is competi- 
tive,” Mr. Farish said, “and by this I 
mean ownership in fields are so diversified 
that if one operator produces oil and his 
neighbor does not produce, the neighbor’s 
land will be drained, the extent of drainage 
depending on circumstances. 


“This condition in each proven area will 
force each lease owner to drill and pro- 
duce oil if one lease owner produces. A 
glance at the estimated production possible 
from these counties ought to convince any 
one of the folly of producing oil at this 
time. The outlet is limited, and oil can- 
not be sold and moved to market. If pro- 
duced now in the usual way most of it 
must go into tankage.” 

The situation in the Yates oil area of 
Pecos county, west Texas, is similarly of 
moment. 

The area is now regarded as a major 
oil field. It is held, however, in large 
acreages. It is unlikely that there will be 
intensive drilling with resultant huge flush 
production such as has occurred in other 
fields where property holdings were small 
and where great competition in drilling 
ensued. The Standard Oil Company of 
California says that the well brought in 
recently by its wholly owned subsidiary, 
the California Company, in the Yates area 
is estimated to be capable, if it were per- 
mitted to flow at full capacity, of pro- 
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ducing 10,000 barrels of oil daily. 


This 
well, together with a well recently com- 
pleted on an adjoining lease, apparently 
proves some 1,500 acres of the 3,840 acres 
of land Leld by the California company in 
that particular area. 


In certain oil fields curtailment has been 
effected without formal agreement among 
producers as a matter of business policy. 
It is estimated that California’s shut-in 
production is about 50,000 barrels a day, 
that the Salt River and other fields’ of 
Wyoming have shut-in production of 
around 100,000 barrels a day and that as 
much more is shut in down in the mid- 
continent field, chiefly in Texas. Al- 
together shut-in production in the United 
States amounts probably to 300,000 barrels 
a day. Some authorities give higher 
figures. 


Crude Prices Lowest Since the War 


Crude oil prices are at the lowest level 
since the war. They have duplicated the 
lowest prices quoted after the drastic de- 
flationary movement of 1921. Oil shares, 
on the other hand, have declined on the 
average but ten points during the last year. 
Moreover, they still average about twenty- 
five points above the lowest levels reached 
in the break of 1921. 


The relatively high level of oil share 
prices is the reflex of the comparatively 
good year the companies enjoyed in 1926 
when prices of crude oil were far higher 
on the average than they are today. Re- 
turns of the oil companies this year, how- 
ever, will not equal those for 1926. Re- 
ports for the first quarter of important 
companies compared well enough with 
those for the corresponding period of last 
year, but second quarter reports made un- 
favorable comparisons and the third quar- 
ter and last quarters give little promise of 
a favorable change. 


In approaching the end of the year there 
will be many sizeable inventory adjust- 
ments to be made in reporting operations 
for the year. With chances of a change in 
crude prices on the down side rather than 
up, there is little encouragement at this 
time in the speculative prospects for the oil 
stocks. We continue to advise the avoid- 
ance of this group in favor of securities 
with a more favorably defined outlook for 
improvement. 


Among the oil stocks such issues as 
Vacuum and Prairie Pipe which benefit 
from current conditions appear to have at- 
tractiveness, despite the advance registered 
since they were originally recommended, 
and as long as these conditions prevail 
these securities will continue to be in a 


favored position. 
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In describing market movements he com- 
pares them with the tides. The major bull 
and bear markets, like the tides, start from 
the low point, rise to full flood and then 


ebb. As with the tides there are motivat. 
ing influences. During the rise of the tige 
the waves roll in on the beach and recede, 
but the tide continues to mount. Each 
wave differs in its magnitude and force 
that varies from the breakers to ripples, 
In knowing and distinguishing the tides, 
waves and ripples—minor movements, day 
to day actions and hourly fluctuations, -his 
knowledge finds a deserving place in the 
organization. To quote again, Mr. Ayres 
“The economist would not lose 
sight of the fact that, while various in. 
fluences may make the market go up or 
down for a short period, the trend of long- 
ferm money rates is the must potent single 


says: 


sieges 


influence in determining the direction of 


sustained. movements of stock prices.” 


The Need for a Chartist 


The third expert would be a chartist, 
It might be preferable to call him the 
statistician lest the impression be made 


that it is possible to forecast in a me- — 
chanical way the future movements of se- 
His duties would be tof 


curity prices. 
record the day to day movements of seyv- 
eral hundred leading stocks and bonds and 


bys te a 


chart the fluctuations and volume of sales. f 
In addition, his field would cover the lead- F 
ing industries such as motors, oils, steels, 


rails, textiles, money conditions and, in 


fact, all other factors that in their varia- f 


tions influence the trend of security prices. 


His efforts would reveal many import- fF 


ant factors in line pictures. 


Another im- 


portant factor would be in the establish- F 
ment of pool activity in which the method F 
of operation is often forcibly brought out F 


and opportunities indicated clearly. 


There F 


are few active issues in which this force & 


is not operative, and though surrounded F 


with secrecy, the workings become discert- 
ible in these price and volume graphs. In 


conducting his department little time isf 
wasted in an attempt to determine or fore- F 


cast mechanical price fluctuations. 


Tips and Information 


oo 


Re 


The fourth member of the staff is the fy 
informationist, one fitted for the task ot & 


obtaining news and with the ability of 
checking up on it as to its value froma 
market standpoint. There is a wide dif- 
ference between tips and rumors whet 
contrasted with informative news. Tips 
are more often worth only their cost. Cor- 
trastingly, however, informative news may 
cost little or its cost may run into the 


thousands of dollars, and seldom is it dear f 


at any price for those in a position 10 
make use of it. There are endless sources 
of-information in making a study either 0! 


an industry or an individual security. There 


are many acquaintances that can be profit- 
ably cultivated and with these acquaint 


ances come confidences that cannot be be- 


trayed. 


The informationist’s field is not limited 


to narrow Wall Street, but rather radi- 2 


ates from it to all parts of the world. 
While valuable news may emanate from 
the lofty buildings in lower New York, 
there is no better means of obtaining first 
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“(we suggest for investment 
the purchase of selected shares 


of the 
Younger and Growing 


Chain Store Companies 


Specific suggestions 


upon request 


George H. Burr & Co. 


INVESTMENT SECURITIES 


57 William Street, New York 


CHICAGO ST. LOUIS PHILADELPHIA BOSTON 


GEO. H. BURR, CONRAD & BROOM, Inc. 
SAN FRANCISCO LOS ANGELES SEATTLE PORTLAND 
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Packaro Motors 


enemas | 


A Sovecial Letter 


on 


will be forwarded 


on request 


Ask for F. W. 32 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 








| 60 Broad St. New York | 


Branch Office 


| 
475 Fifth Ave. New York | 
| 























Continental Gas & Elec. Corp. 


120 Broadway New York City 


Securities 
Howe Snow & Go. 


(Incorporated) 


Telephone Rector 3563 





















ST. LOUIS 


Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 

















































“DEPENDABLE 


C. M. KEYS & CO. 
| 60 Broadway New York 


INVESTMENT” 


@ For sixteen years 
we have been serving 
investors, large and 
small, who wish expe- 
rienced aid in making 
and watching _ invest- 
ments. 


@ We are always glad 
to discuss this service 
with investors or to 
send a booklet “De- 
pendable Investments” 
which explains it. 














hand information than in the actual field 
of operation, whether it be in the wheat 
centers, the cotton belt, the factory, the 
mine, or along the lines of a railroad. 
The so-called tip has in most cases gone 
beyond that classification in reaching the 
regular channels of market speculation. 
There may be a purpose in what is broad- 
cast or what is often nearer the truth, such 
broadcast statements are no longer tips, 


and they frequently prove to be groundless 
rumors. 


Need of an Analyst 


In completing the organization for in- 
telligent speculation the fifth member, the 
analyst, finds an important gap that he must 
fill. To him falls the task of analyzing 
financial statements and balance sheets, 
discovering therein hidden earnings or in 
general determining speculative values that 
may or may not be contrary to current 
market appraisals. To many investors the 
jumble of figures in earnings statements or 
balance sheets often means very little. The 
great majority care little, and to that fact 
can be traced their shortcomings. The 
expert observer, however, sees and deter- 
mines inherent values that in many cases 
have not found reflection in market prices. 
The brevity often employed in published 
statements of earnings is many times far 
removed from the true conditions. A com- 
pany can at times report a sharp increase 
in sales; the cost of obtaining them and 
the profits resulting eventually prove to be 
of greater importance. The cash position, 
inventories, working capital and many other 
items that go to make up the simplest of 
balance sheets all have important signifi- 
cance. 


In viewing the problems that confront 
the ordinary investor in attempting to 
“guess” the short term movements in se- 
curities, there is little wonder that so many 
ventures show little variation in the re- 
sults obtained. There are exceptions and 
are to be classed as such. The many years 
of experience behind Tue FINaNnctar 
Wortp have served to prove the hopeless- 
ness of such individual effort. Equipped 
as it is and devoting its every effort in the 
intelligent guidance of investors, no pre- 
tense is made of attempting to forecast 
day to day fluctuations. It cannot be done 


successfully and consistently. The recorg 
of THE FINANCIAL WorLp’s recommenda. 
tions in selecting sound undervalued ge. 
curities for the long pull should in itself 
point out by contrast the futility of ep. 
gaging in unorganized, short-term specula- 
tion. The profitable results obtained over 
a period of years should encourage making 
a business of investing rather than “gamb. 
ling” on tips, rumors or untried and many 
times overvalued securities. 








North American 
(Concluded from page 390) 
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common stock. Let us assume that $1,- 
000,000 is thus invested. The 50 per cent 
financed by bonds will cost 5 per cent of 
$500,000 or $25,000. The 25 per cent 
financed by 6 per cent preferred stock will 
cost 6 per cent of $250,000 or $15,000. The 
company will be able to earn 8 per cent on 
the total of $1,000,000 invested or $80,000, 
leaving $40,000 to be earned on the $250,- 
000, representing common stock reinvest- 
ment or 16 per cent. The foregoing fig- 
ures are strictly theoretical and doubtless 
somewhat higher than actual experience, 
but they show how it can be done. 


Allowing for the liberal depreciation 
policy and estimating net at nearly #4 per 
share the stock at $50 (the price at which 
it was recommended) was selling for about 
twelve times annual earnings, which is less 
than a number of similar public utility se- 
curities. Based on recent appraisals and 
the substantial gain in market value over 
book value of its holdings in Detroit Edi- 
son and Washington Railway & Electric at 
current prices the actual “book” value be- 
hind the stock is greater than current mar- 
ket price. 


In view of the favorable fundamentals 
of declining interest rates and declining 
commodity prices underlying the public 
utility situation, and in view of its excel- 
lent record and management and the char- 
acter of the territory served the common 
stock of this company presents what in 
our opinion constitutes an attractive long 
term speculative investment. In_ next 
week’s issue the status of Granby Consoli- 
dated Copper will be analyzed. 








Electric Railway Revenue Passengers 
Electric Railway Car Miles 
Bus Revenue Passengers 
Bus Miles 
Steam Heating Customers 
Coal Mined (Tons) 








Growth of the North American Subsidiaries 


Total Customers Served 20........ceecececccececeeeee 62,538 1,032,908 1552 
a 44,919 938,680 1990 
Electric Generating Capacity (Kilowatts) 86,550 1,418,257 1539 
‘Electric Output (Kilowatt-hours) .............. 242,063,286 4,753,617,875 1864 
Ne ee en 17,295 90,555 424 
Gas Output (Thousand Cubic Feet) ........ 453,063 4,106,838 806 


.... 98,107,916 182,633,213 86 
.- 16,915,312 31,630,566 87 


eran 0 17,336,276... 
‘gee 8,610,746 __...... 
a 324 2,346 624 
we 503,761 4,221,052 738 


Year Ended Year Ended Increase 
Dec. 31,1910 Dec. 30, 1926 %o 
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The Trend of Things | 

2: 

(Concluded from page 388) i 

HT 

be 35 
than the industrials because of their 


greater earning stability. Because the rail- 
road stocks are the most undervalued group 
in the list, we continue to award them first 
place followed by the public utilities and 
the low cost, long lived coppers. Among 
industrials we prefer the national adver- 
tisers of trade marked goods sold at a 
fixed price and the strongest factors in 
basic industries. 








Associated Dry Goods 
(Concluded from page 391) 














probably occur in the fall and winter 
months. At the present price for the 
shares they cannot be regarded as yet dis- 
counting this factor, as the current level 
of about 47 is but 7% points above the low 
point for the year. 


Summing up the situation, Associated 
Dry Goods appears to hold possibilities for 
those who wish a comparatively short term 
commitment, say over the next four 
months. As a permanent investment, the 
stock at present prices affords a yield of 
approximately 5.30 per cent with dividends 
backed by stable earning power and a 
favorably defined future outlook, 








Position of the Bond Market 
(Concluded from page 396) 





















on these bonds expire October 1st next. 

Delaware & Hudson Convertible 5s were 
first recommended in the “Guide for Bond 
Purchases,” February 19th of this year at 
118, subsequently reaching a high of 154 
and are now being quoted around 140. As- 
suming that “ex” the conversion privilege 
the bonds should sell on a 4.75 per cent 
basis, they would be quoted at 10154, 3834 
below their current level. A sale at this 
time in order to conserve profits is advis- 
able, and anyone who wishes to retain the 
bonds as an investment security can repur- 
chase after October 1st. 


Erie 4s Series “D” also were recom- 





UPTOWN OFFICE: 


New Haven 





Studebaker Corporation 


Analyzed in our latest Weexty Revizw 


Copy FW-17 on request 


Securities carried on conservative margin 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD STREET NEW YORK 


Chicago Cleveland Akron 
Hartford Meriden 


HOTEL ST. REGIS 


Bridgeport Newport 








mended the same date at which time they 
were selling at 8714. The present price is 
124, having attained a high of 131%. After 
October 1st the’ bonds will probably be 
quoted on a parity with the Series “A” of 
1953, now selling at 85. Erie common 
into which the bonds are convertible at 
$50 per share for twenty shares for each 
$1,000 bond, appears to have long term 
speculative possibilities, and there appears 
to be no objection to converting if one 
cares to stay with this situation over a pe- 
riod of years. For those desiring to main- 
tain an income producing investment posi- 
tion, however, a sale of the bonds is ad- 
visable, repurchasing them after October 
lst or transferring immediately into the 
Series “A” 4s mentioned above. 


— 
VU 





A Constructive Job 
EPRODUCED herewith is an excerpt 
from a letter addressed to the At- 
torney General’s office of the State of New 
York from the Georgia Securities Commis- 
sion. It is well for investors to know of 
the attitude and efforts being made for 
their protection by competent officials who 
are fearlessly working to divorce from 


preying on the uninitiated. Part of the 
letter is as follows: 
“Hon. Keyes Winter, y 
Asst. Attorney General, 
74 Trinity Place, 
New York, N. Y. 

“Dear Mr. Winter: 

“Re: People of the State of New York 
vs. George Graham Rice (Idaho Copper). 

“Your letter of the 15th inst. with the 
opinion of the Appellate Division, First 
Department of New York State, in the 
above stated matter, received, for which 
please accept my thanks. It appears to 
me to be sound and correct and I congratu- 
late you upon your victory. We subscribe 
for THE FINANCIAL Wor -p of your city in 
this office. That journal has been pub- 
lishing the truth about Rice alias Herzog 
for many months past. It would be a 
wonderful thing for this country if our 
other papers would be as fearless and as 
accurate in denouncing fraud as is the 
Wort. .. . ‘ 

“Yours very truly, 
M. C. BENNET, 
Chief Examiner, 
Georgia Securities Commission, 
Atlanta, Ga. 














investment channels the sharks who are “MCB:H.” 
New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
5 Amount Interest Price 
Name of Issue Offered Date or Basis Yield 
Addressograph Co., ser. deb. 6468, 1927<BT ..cccccccccccccevveces 3,000,000 M.&S. 100.48-97.75 5.00-5.79 
Arkansas Baptist Convention, 1st ser. 6s, 1981-9 ......... ec eeeenee 900,000 F. & A. 100 6.00 
Become wee deem Corm Gem, Gh TEE os < sc ctce ses sciniewe piece vwewee 3,000,000 F. & A. 98 6.20 
Central Power Co. 26t. mtge. ser. “OD” Ga; T9GT 2... ccecccccccsvene 3,200,000 J.& J. 96% 5.2 
Joseph Broa. Lumber Co., ist ri. est. sf. 6a, 1942... ccccceccdes 1,250,000 J. & 2. 100 6.00 
Libby, McNeil & Libby, Ist mtge. 5s, 1942 ..........cccccccccoes 12,500,000 A. & O. 97% 5.25 
Mayoowor Theatre & Bide, Tat Th, LOSO-40 on cccccccsscceedese 520,000 FL. & A. 100 7.00 
Nova Scotia (Province Of), Ged. £540, F9S2 occccvcccsccescssvsves 12,370,000 M. &S. 99% 4.55 
Ohio Central Telephone Co., tat Ge, ser. “A,” 1947 ....cccccses 1,600,000 J. & J. 100 6.00 
Park Central Annex, ist mtge. ser. 68, 1929-35. ...cccscccesoene 4,500,000 J.&D. 100 6.00 
Pennsylvania Water Service Co., Ist ser. ‘‘A’’ 5s, 1967 ............ 9,200,000 F.& A. 98% 5.08 
Standard Creameries conv. deb. 6468, 1987 2 onc ccccccsccccccccccce 1,300,000 M. & S. 98 6.77 
210 East Pearson St. (Chicago), 1st ser. 6%s, 1930-9 ............ SOG.6CG Qo  wsccs 100 6.25 
Weilnmreonner Co. (Albert E:) 6466, 19SF ccc wecciewissecccnccevescwe 700,000 F&A 99 5.70 
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Odd Lots 


| Every surplus, no matter how 
small, should be put to work earn- 
| ing an income as soon as it be- 
comes available. 
In that way conservative investors 
are enabled to increase their sav- 
ings at the maximum rate con- 
sistent with safety. 
“Odd Lot” purchases of sound 
securities assist greatly in follow- 
ing this plan. 
Our “Odd Lot Trading” booklet 
and list of Investment Sugges- 
tions mailed to those interested. 


Ask for F.W. 306 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (o. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 


50 Broadway New York 
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| “Special Dep’t for Women Investors” 
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Investors Everywhere | Use 


MOODY'S 
RATINGS 
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Make One Investment 


100 Corporations 














You can have an interest in corpora- 
tions like U. S. Steel, General Motors, 
American Tel. & Tel., Atchison, 
N. Y. Central and 95 others of like 
character—the bed-rock business en- 
terprises of America—through a 
single investment in 


Common Stock Trust Shares 
Chatham Phenix Natl. Bank & 
Trust Co., New York, Trustee 


All 100 corporations are dividend 
payers—all are well rated by Moody’s 
Service. Common Stock Trust Shares 
are readily marketable. 


Price at Market about 313% 
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Public Utility Notes 














URING the week public utility se- 

LD crite as a growp were strong 
and active. Pacific Gas & Electric, 
International Telephone & Telegraph, and 
Southern California Edison (all of which 
have been recommended in THE FINAN- 
c1AL Woritp) made new highs. 
It is not surprising that public utilities 
are registering gains when one stops to 
consider the powerful factors that are in- 
fluencing Three import- 
ant factors are declining commodity prices 
(which affect public utilities), 
the lowering of interest rates (which tends 


these securities. 


favorably 


to lift securities of the investment 
grade), and the popularity that this type of 
security enjoys. The two factors men- 


tioned first have been repeated many times 
in THE FINANCIAL Worwp. The last fac- 
tor pertains perhaps more to public utility 
issues, as far as conservative investments 
are concerned, than to any other type of 
security. The utilities are highly favored 
by the “strong box” investor; he considers 
security of his investment and the stability 
of the income therefrom more important 
than market appreciation. 3esides the 
regular income received, the policy of many 
of the utility companies to issue rights to 
subscribe to new additional securities at 
par is, of course, very pleasing to the in- 
vestor, 


Chairman Cortelyou’s Statement 


George B. Cortelyou, chairman of the 
Joint Committee of National Utility Asso- 
ciations, recently spoke about the way the 
public has been buying utilities in increas- 
ing numbers. Mr. Cortelyou said: “The 
billions that have found their resting place 
in investments in the securities of American 
utilities belong to the American people. 
They represent the savings, large and small, 
from the labor of millions. They are be- 
coming comparable in importance with de- 
posits in savings banks or with life insur- 
ance policies. 

“The utilities have become large, and 
necessarily so, or they could not perform 
their public functions, but they have grown 
only by bringing together this great army 
of individual investors and by gathering 
this vast hoard of small savings. More 
persons in this country own public utility 
securities than any other class of invest- 
ment.” 

A striking example of the way the pub- 
lic favors the utilities is given by the fig- 
ures recently published by the Public 
Service Corporation of New Jersey. On 
the last of December, 1926, this company 


had a total of 52,000 stockholders. Only 6 
months later, the last day of June, the 
number of stockholders had _ increased 


more than 10,000—to 62,572. These figures 
represent all classes of stockholders, but 
all duplication (if a man owned more than 


one class of stock, he was counted only 


once) was eliminated. 

Financing by public utilities has been jy 
large volume so far this year, approxi- 
mating $1,000,000,000 of bonds and _ notes 
and about $500,000,000 in stock. It is like- 
ly that $300,000,000 additional financing 
will be completed before the end of the 
year. Most of the financing to date has 
been for refunding, and the coming issues 
are expected to be largely of the same 
nature. These operations result in savings 
of from 1 to 24% per cent in interest cou- 
pon rates. 

The largest issue in contemplation is one 


to result from the merger of certain util- 


ities in the Buffalo-Boston super-power 
system with the New York Power & Light 
Company. The companies to be merged 
are the Municipal Gas Company of Albany, 
Adirondack Power and Light Company, 
Fulton County Gas and Electric Company, 
Troy Gas Company and Cohoes Power and 
Light Corporation, all controlled by 
Mohawk Hudson Power Corporation. 


the 


New Financing Planned 


The United Light & Power Company 
has been planning for nearly six months 
to issue bonds and other securities which 
may total $50,000,000. The securities to 
be issued would refund obligations of the 
parent company and of its chief subsidi- 


aries, the Continental Gas & Electric Com- F 


pany and the United Light & Railways 
Company. A closer knit financial struc- 
ture should result from this transaction. 

California utilities are planning to issue 
$80,600,000 of new securities with 5 per 
cent coupons. The Southern California 
Edison Company will sell a $35,000,000 is- 
sue chiefly to refund a 6 per cent called 
issue... The Southern California Gas Com- 
pany will sell a $35,000,000 issue for re- 
funding. The Pacific Gas and Electric 
Company will sell $10,000,000 of new bonds 
to cover extensions. 


Southwestern Gas & Electric Company, 
a Middle West Utilities property, has 
closed a contract with the Standard Pipe 
Line Company for all power required to 
operate two booster pipeline stations at 
Wilton and Fouke, Arkansas. The two 
stations will have a connected load of 1,100 
H.P., and the estimated annual income 1s 
$72,000. The stations will operate at load 
factor of over 90 per cent. 

The rapid growth of the power and light 
industry since 1915 is described in a report 
of the operations of the properties of the 
Cities Service Power and Light Company, 
which is the directing company for Cities 
Service Company properties. The com- 
pany produces about one-fiftieth of the 
total output of an industry that represents 
an investment of $15,000,000,000. 

About 66 per cent of the company’s eart- 
ings are received from its electric proper- 
ties and 28 per cent from gas, the remainder 
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| penses and local taxes, net earnings were 


comes trom other public utility enterprises. 
The stock of Cities Service Power and 
Light Company in the hands of the public 
consists of $17,000,000 6 per cent and 7 
per cent preferred stock. All of the $65,- 
000,000 par value of common stock is 
owned by Cities Service Company, which 
is one of the ten largest corporations in the 
country, with assets of more than $600,- 
000,000. Through a separate branch of its 
organization it is one of the country’s 
largest producers of oil, its present produc- 
tion is more than 120,000 barrels a day. 
The report of Inland Power & Light 
Corporation and subsidiaries for 12 months 
ended May 31, 1927, showed gross revenue, 
other income, of $4,158,561, 
comparing with $3,961,017 in preceding 12 
After deducting operating ex- 


: $1,966,168, agaist $1,858,450. Profit after 


§ ciation ‘was 


subsidiary dividends, interest and depre- 
$360,630. After deducting 
preferred dividend requirements surplus 
was $270,578. 

Gross revenues of $1,360,757 and net of 
$274,783 after taxes, interest and retire- 
ments were reported by the Southwestern 
Gas & Electric Company for the quarter 


' ended June 30. For the year, the gross 


PEE apse 2 A 


was $5,048,380, and the net after taxes, in- 
terest and retirements was $1,073,006. 

For quarter ended June 30, 1927, Central 
& South West Utilities Company and sub- 


» sidiaries reported gross operating revenue 


of $6,955,221, and net after taxes, $3,330,- 
258. For twelve months ended June 30, 
1927, gross was $26,579,430 and net after 
taxes, $11,324,813. 


Water Works’ Earnings Increase 


American Water Works & Electric Com- 
any, Inc., and subsidiaries, reported for 


| the 12 months ended July 31, 1927, net in- 
' come of $5,182,605 after taxes, interest, 
| depreciation and preferred dividends of 


subsidiaries, equivalent, after allowing for 
first preferred dividend requirements, to 
$3.16 a share earned on the 1,328,219 no 


— par common shares now outstanding. This 


compares with net income of $3,776,806, 


; equal to $2.21 a share on same share basis 


for the preceding 12 months. 

Bingham Light, Heat and Power, New 
Jersey Power and Light, Metropolitan Edi- 
son, and Broad River Power (all subsid- 
laries of General Gas and Electric Corpor- 
ation) reported increased earnings for the 
year ended July 31st. The earnings of 
these companies are given below. 

The gross earnings of the Binghamton 
Light, Heat and Power amounted to $2,- 
147,210 this year, compared with $1,845,561 
ior the year ended in July, 1926. Net earn- 
ings, after depreciation, etc., were $779,764 
this year and $637,928 last year. The sur- 
plus after charges was $319,013 in 1926, 
and $411,321 in 1927. 

New Jersey Power and Light reported 
gross earnings of $2,700,822 this year, com- 
pared with $2,062,235 the year before. Sur- 
plus after charges amounted to $410,658, 
and to $266,224 in the previous year. 

Net earnings after depreciation, etc., of 
the Metropolitan Edison Company last 
year were $4,082,259, gross earnings wert 
$9,504,566, the surplus after charges was 
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$2,320,391, and operating income amounted 
to $282,431. This year the figures are as 
follows: net earnings, $4,416,229; gross 
earnings, $10,390,866; surplus, $2,597,106; 
operating income, $310,089. The gross for 
July, 1926, was $738,561 and for July this 
year, $813,834. 

The Broad River Power reported gross 
for July this year, $240,091, compared with 
$166,959 in July, 1926. The operating in 
come in 1926 was $57,283, and $92,167 in 
1927. 

The Standard Gas and Electric Company 
and subsidiaries reported gross earnings of 
$143,125,777 for the year ended July 3lst, 
against $137,626,284 earned in the previous 
fiscal year, and gross income before de- 
preciation of $62,557,258, against $59,249,- 
420. Earnings of the 6 subsidiaries of 
Standard Gas are as follows: 


Subsidiaries’ Report 

Northern States Power reported for the 
year ended July 31, 1927, gross income of 
$29,113,589, compared with $27,506,028 
earned in the previous year. Net after 
taxes but before depreciation was $15,010,- 
206 this year, and $13,203,292 last year. 

Net earnings after taxes but before de- 
preciation of Wisconsin Public Service for 
the fiscal year ended July 31, 1927, 
amounted to $1,911,294, and gross was $,- 
597,777. For the previous year net equalled 
$1,759,508, and gross was $4,280,042. 

Oklahoma Gas and Electric reported for 
the year ended in July gross of $12,639,- 
690, and net after taxes but before de- 
preciation of $4,838,876. These amounts 
are higher than last year’s by $1,849,359 
and $982,121 respectively. 

Louisville Gas and Electric’s gross earn- 
ings for the fiscal year that ended in July 
amounted to $8,655,678, and net after taxes 
but before depreciation was $4,434,394. The 
corresponding figures for the previous year 
are $8,471,991 and $4,327,989. 

The figures for the Philadelphia Com- 
pany for the 12 months ended in July are 
as follows: gross, $61,472,526, net after 
taxes but before depreciation, $26,113,677 ; 
gross income before depreciation, $27,209,- 
396. The figures for the previous 12 months 
are as follows: gross, $61,186,957; net 
after taxes but before depreciation, $26,- 
008,967; gross income before depreciation, 
$27,287,970. 

The gross earnings of Mountain States 
Power for the fiscal year were $3,361,513, 
net after taxes but before depreciation, $1,- 
222,712, compared with a gross of $3,290,- 
663 earned in the previous year, and net 
after taxes but before depreciation was 
$1,237,619 in 1927. 

The Spring Valley Water Company re- 
ported for the first half of 1927 a net in- 
come of $894,448, after taxes, interest and 
amortization, equivalent to $3.19 a share 
earned on 280,000 shares. This compares 
with $861,932, or $3.08 a share, earned in 
the first half of 1926. 

The Public Service Company of Okla- 
homa, another Middle West property, has 
secured a contract with the Oklahoma Pipe 
Line Company for supplying all the power 
that is needed for operating the three 
booster pumping stations on the line con- 
necting Seminole fields with Baton Rouge. 
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Will 
Industrials 
| 

| 


continue to advance 
more satisfactorily than 


Rails? 


Industrials have been advancing with 
vigor for over two months now—see dia- 
gram—at the same time rails have done 
little. The American Securities Service 
has been recommending the purchase chiefly 
of electric light and power stocks and 
outstanding industrials. But—now_ that 
these stocks are up—what of the rails? 

Do fundamental and technical market 
conditions still favor industrials ? Why 
have rails lagged—are conditions now 
changing, with better prospects ahead? 
What outlook for these particular stocks? 
Elec. Bond & Share? Chesapeake & Ohio? 
United Gas’ Impr.? Union Pacific? | 
Consolidated Gas? New York Central? 
Standard Gas & El.? Erie? f 
Byers Company? Canadian Pacific? 
Childs? Missouri Pacific? 


New York Air Brake? Wabash? 
Murray Corporation? Seaboard? 
Montgomery Ward? New Or. Gt. Northern? 


Our latest Market forecast presents an- 
alyses of these stocks, with facts and 
specific recommendations, on which to 
favor and which to avoid. A few extra 
copies of this valuable analysis reserved 
for distribution, free. Simply ask for 
‘Stock Market Outlook.’ 


American Securities Service 
1037 Corn Ex. Bank Bldg., New York 
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Are You Profiting 


from the 


Stock Market 


Advance? 


Clients of the American Institute of Finance 
are profiting from the stock market advance in 
outstanding individual securities in 1927, ex- 
actly as they profited from the alternate de- 
clines and advances of 1926. 

Profits available on June Ist, 1927, from all 
specific recommendations of the Institute, given 
in 1926, averaged 66.29% on the capital em- 
ployed in accordance with these recommendations. 

The table below makes clear the consistent 
profit opportunities presented to clients during 
the first four months of 1927, as outlined spe- 
cifically from week to week in the Advisory 
Bulletins of the Institute: 


Present 

Date Advice Price Adv. 
Jan. 1 Bay: Union Carbide @ 97 141* 44 
Jan. 8 Buy: Chi., R. 1..& Pac. @ 70 110 40 
Jan. 15 Buy: G. Mobile & N. @ 37 66* 28 
Jan. 22 Buy: Baldwin Loce. @145 200° 55 
Jan. 29 Buy: Rem. Type. @128 195 67 
Feb. 5 Buy: Math. Alk. @ 87 117 30 
Feb. 12 Buy: Colo. & So. @ 90 125 35 
Feb. 19 Buy: Air Red. 140 180 40 
Mar. 5 Buy: N. Y. C. & St. L. @190 232% 42 
Mar. 5 Buy: Case Thresh. 150 225* 75 
Mar. 12 Buy: U. S. Steel (old) @158 191 33 
Mar. 19 Buy: Allis Chal. 95 110 15 
Mar. 26 Buy: Ches. & Ohio @158 193 35 
Apr. 2 Buy: Union Pacific @170 190 20 
Apr. 9 Buy: Peoples Gas @135 153 18 
Apr. 16 Buy: Gold Dust @ 51 61 10 
Apr. 23 Buy: Chrysler Motors @ 44 55° 11 
Apr. 30 Buy: Texas & Pacific @ 70 95° 25 


* Profits sme. 


The above are the results of 1927 purchase 
advices.- Original recommendations, in 1926, 
were much lower. For example: Union Carbide 
at 85, Gulf, Mobile at 27, Baldwin at 128, Air 
Reduction at 112, Colorado & Southern at 60, 
= i & St. L. at 130, Chesapeake & Ohio 
a 


Further Opportunities 
Ahead! 


Making every allowance for the inflation in 
the security markets, there are still sound in- 
dividual profit opportunities available. But, the 
keenest discrimination is now necessary. 

Our current Advisory Bulletin analyzes the 
stock market outlook, pointing out clearly sound 
individual profit opportunities, making equally 
ry pitfalls to be avoided and stocks to be 
so 

Copies have been reserved for 
FREE. 
obligation: 


distribution, 
Simply return the coupon below—no 
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260 Tremont Street, Boston, Mass. 
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BY C.M.HARGER 


New Land Financing 





HE real estate security field is tak- 

ing on some new features that are 

a part of the readjustment after the 
deflation era. It comes as the logical re- 
sult of the large number of foreclosures 
and other defaults that have brought hun- 
dreds of farms into the hands of mort- 
gage companies, insurance companies and 
other investors. 

The state loan systems of the Dakotas 
and the Federal land bank and joint stock 
land bank absorption of realty have added 
to this aggregation of property that should 
as soon as possible be returned to actual 
operators and be occupied by home own- 
ers instead of by tenants. Economists and 
investors have been eagerly seeking for a 
way out, and the opinion is general that 
until there is found some way to handle 
these lands, we cannot expect any general 
revival in land values. 

Despite occasional reports of local im- 
provement, the fact is that land values 
have been suffering a decline, and the 
farm is not in demand as an investment. 
If it sells at all, it must be at a price 
that promises to give a net return of five 
to six per cent, which is impossible on the 
basis of values of seven years ago. 

For instance, last week a 320 acre farm 
in central Kansas, with improvements that 
had cost over $5,000 within five years, was 
sold at auction. It had been widely ad- 
vertised and the sale was on liberal terms. 
The farm sold for $48 an acre. In 1916 
it had sold for $75 an acre, and in war 
time it was held at $125 an acre. At the 
sale price a fair return is possible on the 
investment—but not on the high figure of 
eleven years ago. 


What Has Happened 


A government report just issued cov- 
ering the trend of land values for the past 
seven years says that land values have 
steadily declined, and that the past year 
has been also one of lower figures. Pres- 
ent values are placed at about the 1917 
prices, or 119 per cent of pre-war figures 
while 1920 was 169 per cent of such values. 

The decline of the past year was not 
unexpected, the report says, because there 
was a sharp falling off of the income of 
the producer. The south Atlantic states 
had the most decline, being 137 compared 
with 148 in 1926 and 198 in 1920. In 
other state divisions the changes were: 
east north central, 103 against 110 in 1926 
and 159 in 1920; west north central, 115 
against 121 and 184; east south central, 
133 against 139 and 199; west south cen- 
tral, 139 against 144 and 177; middle At- 
lantic, 111 against 103 and 136; mountain, 
161 against 103 and 151; New England, 


127 against 128 and 140; Pacific, 143 
against 144 and 156. Values for the whole 
United States have gone down 50 points, 
from 169 in 1920 to 119 in 1927. 


Group Management 


One of the remedies for the situation is 
the theory that group management can 
rehabilitate the farm production, and by 
cutting overhead lessen the expenses and 
hence make a larger profit. It is the same 
principle that is applied to utilities and the 
combining of them into great systems with 
resultant betterment of financial conditions, 


The combining of lands calls for financ- 
ing on a somewhat similar basis as that 
of utilities, and we are seeing trust certifi- 
cates based on aggregations of real estate 
to be managed by experts and handled in 
a unit rather than allowing various ten- 
ants to struggle along from year to year. 
Indications are that this process will grow 
and that we shall have a _ considerable 
volume of such securities on the market. 


While it is true that it is rather doubt- 
ful if a paying business can be built out 
of defaulted properties, the actual work- 
ing out of the new idea is not so simple as 
that. To be sure, there were promoted a 
year or two ago so called “farms” com- 
panies whose main plan was to take up 
defaulted properties. These were failures. 


The modern idea is to take lands that 
are fertile at a value that can with good 
care give at least six per cent on the in- 
vestment. Investments in these securities 
may be perfectly sound, but they will de- 
pend greatly on the management and on 
the class of properties that are taken in. 
In any neighborhood are farms that are 
profitable and others that cannot be made 
to pay a profit because of soil conditions. 


Farmers in Combines 


Another idea is the organization of the 
farmers themselves into corporations 
whereby all their operations are to be con- 
ducted in unison with a division of the 
profits according to the investment. A 
typical organization of this kind is seen 
in a wheat belt company, known as the 
Wheat Farms Company. Six farmers are 
the charter members; they have 5,000 acres 
of wheat. The company is capitalized for 
$150,000 and the entire aggregation of 
property is to be managed as one farm. 
The plans include cooperative marketing, 
use of common farm equipment, encout- 
agement of scientific methods in agricul 
ture, improvement of live stock and com 
ducting the business as a single farm with 
several partners. This sort of operation 
is likely to become popular and undoubt- 
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edly, carried out with intelligence, it should 
make better return for the incorporators. 
To borrow money, the corporation can is- 
sue preferred stock or bonds and thus have 
the same sort of financing as a utility and 
with the same liquid movement of its se- 
It is possible that we may see 
these securities taking the place of a con- 
siderable portion of the ordinary farm 
mortgage note. 


May Be Regulated 


One good feature of such a change, if 
it takes place, is that it may furnish the 
regulation as to issues of securities and 
of the financial position of the issuing or- 


ganization. When a business is incorpor- 


' ated, the way is opened for regulations 


not possible under present statutes when 


the usual output of securities is placed on 


} the market. 


It may be possible to have 


some broader inspection and_ control 


| through state departments, if this form of 
| security is adopted. 


os POETS 


Just what would be the actual value of 
the certificates, debentures or other forms 
of security used in financing these holding 


| companies would depend, of course, on the 
' character of the properties and the man- 


Unquestionably a great amount 
of valuable farm property is amenable to 
such handling, and proper selection should 


agement. 


) give to a project a basis of sound farm 
) production. 


What Is Sought 


What is actually desired is that the land 
shall be finally brought under management 
of actual owners. A few days ago a 
mortgage company inspected a loan of 


F $30,000 on 640 acres of good bottom land, 
, one of the best farms west of the Mis-~ 
| sissippi River and worth perhaps even at 


» forced sale $100 an acre. 


Bsmt 


It ought to 
bring more, but it would probably not 
pay interest on more, though in war times 
it was held at $250 an acre. The owner 


| will never pay the loan—he cannot by any 


| ordinary process at his age meet such an 


amount. 


The company asked, “Can he 


| pay the interest and something on the prin- 


cipal?” This seemed reasonable in view 


of all the circumstances, and the loan was 


' made on that basis. 


; total sum cannot be paid. 


What the company wants is a definite re- 
turn on its money. It is not asking for 
payment of the loan immediately, but it 
desires home ownership that will make 
some headway toward payment, even if the 
That is the at- 


 titude of the larger investors concerning 
| the present condition of the farm values 


of the middle West. If the present period 
of depressed values can be bridged over, 
m the end there will be a revival and bet- 


| ter conditions as to security, and eventu- 


ally realty interests will be on a solid basis, 
as was the case before the war upset mat- 
ters. It is toward that end that the new 
ideas in land tenure and financial man- 
agement are working, and there is likely to 
be a wide expansion of these operations. 


Joint Stock Bank Receivership 


A Washington dispatch says: “Failure 
of the Ohio Joint Stock Land Bank of 


September 14, 1927 





Charleston, West Virginia, to pay interest 
on its outstanding bond issues caused the 
Farm Loan Board to appoint J. S. Horton 
of Charleston, receiver. 


“Horton was instructed to take immedi- 
ate charge of the affairs of the bank. Its 
capital stock is $250,000 and the outstand- 
ing bonds aggregate $1,369,300. Mortgage 
bonds total $1,339,000. 

“The bank has issued no bonds since 
January, 1924, the Board said, adding that 
other institutions have considered taking 
over the bank, but without. result, leaving 
receivership the only course open.” 








Endicott Johnson 
(Concluded from page 392) 











preceding year, and it was the largest 
working capital during the past seven 
years. Goodwill is carried at $7,000,000 
but lasts, dies, tanning liquors, etc., were 
carried at only $4. Plant, land, and 
equipment were carried at approximately 
$12,900,000, a decrease of only about $439,- 
000 from 1920, although depreciation to 
the amount of $6,034,000 had been charged 
off in the meantime. 


The present capitalization at present 
consists solely of 118,449 shares of $100 
par 7 per cent cumulative preferred stock 
and 405,360 shares of $50 par common 
stock. The common stock is entitled to 
dividends of 10 per cent, $5 per annum, 
after the preferred dividends have been 
paid, and after this the balance of profits 
may be split between the employees and 
common stockholders. 


Program of Expansion 


In the past few years the company has 
kept adding to its line of rubber-soled 
products, and added in 1925 a line of fine 
women’s and children’s shoes. Formerly 
the main business was with small retailers, 
but in the past year or so efforts have 
been made to obtain contracts from large 
department stores. The first results of 
this new diversified program came in Feb- 
ruary, when the company announced that 
contracts with fifteen of the largest de- 
partment and retail shoe stores in the 
country had been secured for the purchase 
of Endicott Johnson shoes. A national ad- 
vertising campaign has also been insti- 
tuted to aid the program. 

Increased sales and earnings thus far 
this year together with the improved hide 
and leather situation should enable this 
company to continue its already enviable 
record as to payments of dividends. As 
the preferred is gradually retired, the 
equity of the common stockholders will in- 
crease, rendering the margin of safety for 
the common greater, though we would 
consider it by no means insecure at the 
present. 

At its present price we would regard 
this common stock of this company as 
an attractive industrial which still shows 
a yield of over 6 per cent with reasonable 
safety. 





How you can secure 


Safety & Good Yield 


Investors Trustee Shares are de- 
signed for the small investor as 
well as for the Financial: Institu- 
tion and Large Buyer. 


Investors Trustee Shares spread 
your capital over fifty-five stand- 
ard American Railroad, Utility 
and Industrial dividend paying 
common stocks, all of which are 
listed on the New York Stock 
Exchange. Dividends are distrib- 
uted by the Chase National Bank, 
of the City of New York, Trustee. 


Prices at Market 
About $1534 per Share 


(Subject to Change) 

The Semi-Annual Dividend paid 
August 15, 1927—$0.806 per Share 
Certificates of The Chase National 
Bank of the City of New York, 
Trustee, issued in 1,000, 500, 100, 50, 

25, 10, 5 Share Denominations. 


Write for Circular F.W. 914 


Colyer & McGuire 


Incorporated 
120 Broadway New York 
Telephone: Rector 2514 


Security 
Salesman’s 
Clientele 


Making a first sale often requires 
time and effort wholly out of, pro- 
portion to immediate results. 

Only “repeat sales” will give you steady 
and increasing income. 


Once you have sold a man can you deliver 
the Service which will keep him your client? 


No Security Salesmen can afford to over- 
look the Specialized Course of Training 
prepared by Babson Institute for the sole 
purpose of training men to (1) Sell Securi- 
ties and (2) Hold their Clients. 


Write Now for our specially prepared 
booklet “‘ Building a Clientele’ and full 
Outline of this Training. 


Merely Ask for Booklet 1966 
Babson Institute Babson Park, 


| sia | 
Our | 
Market Letter 


Service 




















is issued as occasion seems to demand 
—not daily or at any stated intervals. 


This service includes comments on 


market and business_ conditions and 
studies of specific issues. 


We shall be glad to place your name 
en our mailing list on request. 


WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 


52 Broadway New York 
Telephone: Whitehall 3322 
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Baar, Cohen & Co. 


Members of the 
New York Stock Exchange 








Fitty Broad Street 
New York 


Telephone Whitehall 2172 | 
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Orders Executed on 
| Philadelphia 
Stock Exchange 


INSURANCE CO. OF NORTH 
| AMERICA 

FIRE ASSOCIATION 
PHILADELPHIA ELECTRIC 
LEHIGH POWER 

UNITED GAS IMPROVE- 

' MENT 

LIT BROTHERS 


Newburger, Henderson & Loeb 


Members of the New York and 
Philadelphia Stock Exchanges 


100 Broadway 


New York City 


1512 Walnut Street 
Philadelphia 


Direct Private Wires 

















New York Telephone, Rector 7060 













































Investment Suggestions 


Orders executed for cash 
or on conservative margin 


Full Lots and Odd Lots 


Specialists in 
Reorganization Securities 


ORTON, KENT & CO. 


Members New York Stock Exchange 
60 Broad Street, New York 




















Telephone Hanover 5150 











BIG BUSINESS OPPORTUNITY 
$400 MACHINE EARNED $5040 IN ONE 
year; $240 machine $14448; $160 machine 
$2160. Many St. Louis machines earned 
annually $4000. One man placed 300. 
Responsible company offers exclusive ad- 
vertising proposition. Unlimited possibili- 
ties. Protected territory. $1000 to $3000 
investment. Experience unneccessary. 

NATIONAL KEI-LAC COMPANY 
553 W. Jackson Blvd. Chicago, Ml. 
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Over the Counter Market 


Edited by A. Weston Smith, Jr. 




















march in stocks in virtually all 

other security markets, the counter 
stocks staged an exhibition of not only 
activity but also strength, led by the bank 
and insurance stocks. The recent increas- 
ing demands for this type of security have 
accounted for many sharp advances in this 
section of the list. 


Pee in closely the forward 


The months of July and August were 
the most active the bank stock market has 
ever had. More records fell in those two 
months than were broken during the pre- 
vious two years. Not less than eleven 
bank shares went up more than 100 points 
each. One of them, First National stock, 
went up 750 points. 

George F. Baker, chairman, has seen his 
stock advance $15,000,000 in value since 
July 2nd. Mr. Baker owns 20,000 shares. 
With the total increase of 1,020 points since 
the beginning of the year his gain is more 
than $20,000,000. 


Other Bank Stocks Go Higher 


United States Trust scored the good 
gain of 325 points. Bankers Trust ad- 
vanced 155 points. National City was al- 
most tied with Bankers Trust with a gain 
of 153 points in the two-month period. 

Seaboard National and Longacre Bank 
stocks gained 110 points each. Capitol 
National scored an equal gain. Bank of 
United States advanced 140 points and 
Bank of New York and Trust shares 120 
points. Central Union Trust moved up 
125 points and Guaranty 120 points. 

Directors of the Empire Trust Com- 
pany will recommend to stockholders at a 
special meeting to be held September 22nd 
an increase in the capital stock from #4,- 
000,000 to $6,000,000 and the offer of 20,- 
000 shares of additional stock at $300 a 
share. The stock of Empire Trust is now 
selling at around $540 a share. 


The capital increase is in recognition of 
the trust company’s growth in deposit and 
of its desire to be able to meet the financial 
requirements of its largest customers. 

New stock must be paid for October 20, 
when rights, which will soon be mailed to 
shareholders, will expire. 


The capital, surplus and undivided profits 
of the bank after the present increase in 
capital goes into effect will be about $14,- 
000,000, compared with $8,375,383 as of 
the date of the last published report. De- 
posits of the trust company are more than 
$71,000,000. 

Last month was the most active for in- 
surance stocks in the history of the over 
the counter market, the majority of the 
list making exceptional advances. Gains 
ranging from 30 to 125 points for various 
issues were attributed to small-lot orders 
which were received from all parts of the 
country. At no time in the history of 


insurance stock markets has there been 
such wide investment interest in these 
shares and dealers generally state that the 
present market is without comparison, 


Home Insurance, Franklin  Insurace, 
Great American Insurance, Homestead 
Insurance, Harmonia Insurance and New 
Jersey Insurance show a scarcity of offer- 
ings. New York Casualty, Fidelity and 
Casualty, United States Fidelity and Guar- 
anty, Maryland, Federal Insurance and & 
Fidelity and Deposit have sold at new high 
prices. 


Joint Policy Writing 


There seems to be a tendency toward un- 
derwriting agreements between casualty 
and fire companies and the recent announce- 
ment of joint policy writing between Home 
Insurance and Maryland Casualty is 
probably the reason for these two stocks 
having such a remarkable rise in market 
value. 


The undivided strength in these two 
groups was not altogether shared in the 
other divisions where more or less irregu- 
larity prevailed. The autumn pick up in 
business was reflected in a sharp uptrend 
in the price of Curtis Publishing. Alumi- 
num Company, Superheater, and American 
Manufacturing were also in demand. 


The United States Gypsum Company re- 
ported for the six months ended June 30th 
net income of $3,892,301 after all charges, 
as against $4,130,829 in the first half of 
1926. This is equal to $7.07 a share on 
506,915 shares of common stock outstand- 
ing, as against a per share rate of $7.44 
in the first half of 1926. 


The Western Auto Supply Company re- 
ported for the six months ended June 30, 
1927, net profit of $343,855.19 after all ex- 
penses, but before Federal taxes. After 
deducting estimated Federal taxes at 13% 
per cent, the balance is computed to be 
equivalent to $5.40 a share on the 55,000 
shares participating preference _ stock, 
against regular dividend requirements 0! 
$1 a share for the period. 











* * * 


On the Curb 


RADING in curb stocks for the week 

resulted in many new high marks 
being established. Chain store stocks led 
in the rise, public utility issues and several 
miscellaneous industrial shares were quick 
to respond to the strong demonstrations ot 
the Stock Exchange. 


With early sales reports showing fur 
ther improvement in the last month and 
prospects for a continuation of the better 
ment, investors and traders alike have 
turned to merchandizing shares. There was 
an extremely sharp advance in Metropolitat 
Chain Store B, which reached a new to? 
Melville Shoe, Grand Stores, Peoples Drug 
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HE Threefold Investment Service of THE FINAN- 
CIAL WORLD has attained its present popularity 
and large subscription list by assisting the owners 

of surplus funds to secure a high degree of safety, a lib- 
eral income yield and also an appreciation in their capital 
by buying undervalued securities at the “right time.” 

Typical subscribers of THE FINANCIAL WORLD 
are the successful business or professional men or bank- 
ers who realize that it is impossible for the lone investor 
to keep up-to-date on investment subjects unaided. 

Men of this type realize that we are living in an age 
of specialization and that it is just as foolish for a man 
to base his investment program upon tips, hunches, etc., 
as it would be to make business decisions upon the flip 
of a coin. 

The average subscriber for 
WORLD is quite successful 


THE FINANCIAL 











right company and the right industry at the right time. 

We of course make every effort to avoid recommenda- 
tions of securities whose future prospects are obscure or 
on the decline; likewise we try to avoid recommendations 
after a period of depression until the situation is clearly 
enough defined to give every promise of 
earnings. 

By reason of our large staff we are able in our study 
of the reports of corporations to detect many vital points 
not clear to the ordinary observer. We are also able to 
send out personal investigators when necessary to sup- 
plement information upon which to base 
clusions. 


improved 


sound con- 


Our Threefold Investment Service has been so en- 
thusiastically endorsed by the great mass of our readers 
that we desire to add to our list only men of this same 

broad type who are almost 





in his own line and he real- 
izes that his time can be best 
spent in. concentrating in this 
direction rather than to de- 
vote much of his time to in- 





“Tell Your Friends They Need It” 
“Send Us Names of Investor Friends’’ 


sure to become permanent 
readers. 

By having our subscription 
list made up of the “Who's 
Who” type of successful men 





vestment matters that could 
be more profitably applied to his regular pursuits. 


Our Threefold Investment Service represents the com- 
bined brains and experience of a large group of experts 
who have devoted their life work after years of training 
in the study of economics, business fundamentals and se- 
curities. 


Our entire service is so condensed and at the same 
time so clear that the busiest man can keep in proper 
touch with investment conditions to his own profit with- 





we have been able to grow 
rapidly through the recommendations made by subscrib- 
ers to their friends. 
First—The most important feature of our service is of 
course the weekly issue of THE FINANCIAL WORLD. 
Second—Every subscriber receives free each month a 
copy of GUENTHER’S INDEPENDENT APPRAISALS 
of 900 Listed Stocks. This is carefully revised each 
month and enables the investor to follow the progress 
upward or downward of most of the important companies 


The Kind of 
Subscribers That We Do Want 


re- : " : whose securities are listed on the New York Stock Ex- 
out interference with his regular work. ‘Two hours per : 3 
30 . a change. Many subscribers say this monthly reference book 
’ week will suffice. ; : ‘ ae 

an a ‘ is alone worth more than the cost of a year’s subscription 
Stet The reason. we prefer to have on our subscription list 4, our entire service. 

3y, intelligent and successful men is because they do not Third—The privilege of consulting us by letter is 
de expect the impossible and they realize that the biggest greatly appreciated by every subscriber. By becoming a 
000 rewards come to the investors for the long pull. subscriber you will have the privilege of writing us at 
ock, They understand of course that before making a long any time for our opinion as to whether to buy, hold 
of pull investment purchase that they must invest in the or sell any securities in which you are interested. 

il | ‘By Mailing This Coupon Quickly 

arks on 7 

ie THE FINANCIAL WORLD (If you are already a subscriber, show this to a friend) S.14 
eral ® 53 Park Place, New York 

quick For the enclosed $10.00, please enter my one-year subscrip- 

ti tion ta. your Threefold Investment Service which includes: 

(a) The next 52 weekly issues of THE FinAnciAL (c) Free privilege of writing us for advice by letter. 
fur- Ww ; 
Fl ORLD. AND 

an + Amt 
stter- (b) The next 12 monthly issues of Guenther’s Inde- Mr. Guenther’s New Bargain List of 20 Investment 
have pendent Appraisals of Listed Stocks. Securities (ready soon). 
» was 
olitan pe Ee a ee ee ee ee eee PEE eee eR ee Oe BSE IE, CLT EOS EN a SOE SN 
r top. 


orld September 14, 1927 a 





































































































Curb 


Securities 





Holders of Curb Sec- 
urities will find our 
weekly 30-page booklet 
of interest and value. 


It contains valuable 
statistical information 
pertaining to active se- 
curities traded on New 
York Curb Market and 
other leading Ex- 
changes. 


Copy furnished on request 


BRANDENBURG & CO. 


Members New York Curb Market 


111 Broadway New York 
Telephone: Rector 5022 























‘“‘Far Above 
The Average”’ 


“I want you to believe that of 
all Services that I subscribe to, 
yours has been far above the 
average in calling the proper 
action to take.”’ 
—A Philadelphia Investor. 
(MoI ees 
LS) 
FINANCIAL SERVICE 
R.W.MS NEEL ,DIRECTOR 


he 
«inAristocracy of Successful Investors” 
120 BOYLSTON ST. BOSTON 


Adams & Peck 


Guaranteed & Merger Railroad Stocks 


20 Exchange Place New York 
TELEPHONE BOWLING GREEN 5480 
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CHA 100 Years of Commercial Banking 


pHENI, We have your good will 
but how about your 







last Will? 
Mnonar ms A Confidential 
— Conference 
TRusrconean is Invited 








149Broadway Branches from Battery to Bronx 























STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 























OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES os APPRAISALS 
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Stores, Fanny Farmer, and 
Brothers also registered advances. 


Chain store sales for August showed 
substantial increases over those of the same 
month last year. Those of the F. & W. 
Grand stores reflected an increase of 
nearly a quarter of a million dollars. 

August sales of Neisner Brothers, in- 
cluding those of new stores, increased to 
$492,000 over $339,439 for the same month 
last year. Sales for the first eight months 
increased from $2,154,750 last year to $3,- 
563,922 this year. 

Sales of Metropolitan Chain Stores 
during August amounted to $965,167, 
against $801,003 for August, 1926, a gain 
of 20.49 per cent. Sales in the first eight 
months of 1927 were $6,735,396, against 
$5,937,622 for the same period last year, 
an increase of 13.43 per cent. 


Neisner 


W. T. Grant Company reports sales of 
$3,113,744 during August, a gain of $742,- 
520, or 31 per cent over August, 1926. 
Sales for the first eight months were $23,- 
197,645, an increase of $4,014,368, or 21 
per cent over 1926. 


Increased Sales 


The People’s Drug Stores, Inc., reported 
August sales of $654,246, against $501,462 
in August, 1926, a gain of 30.47 per cent. 
For the eight months’ period ended August 
31, 1927, sales totaled $5,075,173, against 
$3,850,450 for the same period las year, a 
gain of 31.8 per cent. 


Sales of J. J. Newberry in August 
amounted to $1,231,231, against $783,037 in 
the same month last year, a gain of 57.2 
per cent. During the eight months ended 
August 31, 1927, sales totaled $7,835,292, 
against $5,146,359 in the same period a year 
ago, a gain of 52.2 per cent. 


McLellan Stores Company report Au- 
gust sales of $976,012, against $713,336 in 
the same month last year, a gain of 36.8 
per cent. Sales during the first eight 
months were $6,018,600, against $4,520,768 
in the same period in 1926, an increase of 
33.1 per cent. 


G. C. Murphy showed August sales of 
$735,972, an increase of 21.3 per cent, and 
eight months’ sales of $5,659,280, against 
$4,479,359 a year ago, an increase of 26.3 


per cent. 
Safeway Stores, Inc., showed for 
the six months ended June 30, 1927, 


net income of $748,716, equal after pre- 
ferred dividends, to $11.30 a share on the 
common stock outstanding. This com- 
pares with net income of $690,144, or 
$10.38 a share, in the same period last 
year. Sales amounted to $35,090,202, against 
22,621,535 a year ago, an increase of 52.1 
per cent. 


Net income of the David Pender Grocery 
Company amounted to $122,994 during the 
first six months of this year, compared 
with net of $130,319 reported for the first 
half of the year before. The company *;e- 
ported net sales of $5,947,506, as against 
sales of $5,005,237 in the same period of 
1926. 

Royal Baking Powder enjoyed the 
widest movement, going forward to around 
the 340 level. Earnings for the current 


year are estimated at around $60 a share. 
There was a move in Celanese stocks, 
the common going to 100 and the first pre. 
ferred climbing to a level above 165. Both 
these issues made new price records. 


Curtis Aero continued to soar to new 
altitudes on present enthusiasm of record 
flights. However, recent developments 
have not been so favorable. 

Wesson Oil and Snowdrift was active 
and strong, reflecting its improved con. 
dition because of the benefits derived 
from the present cotton situation with 
cotton seed oil following the trend in 
cotton prices. 

Gobel was in demand following issuance 
of estimated earnings. Net earnings of the 
meat packers, after all charges and taxes, 
for the first eight months of the year are 
officially estimated at $5.50 a share on the 
51,000 shares of common stock outstanding, 


Auburn Expands 

Auburn Automobile reached the highest 
level at which it has yet sold. The com- 
pany announced that it has acquired con- 
trol of three companies which manufacture 
automobiles, motors and automotive bodies, 
The firms acquired are the Lycoming Manu- 
facturing Company of Williamsport, Pa., 
Duesenberg, Inc., of Indianapolis, Ind., and 
the Limousine Body Company of Kala- 
mazoo, Mich. The controlling interest in 
these companies will be acquired without 
the issuance of any preferred stock or in- 
crease in the funded debt of the Auburn 
Automobile Company, according to E. L. 
Cord, president. 

The Lycoming Manufacturing Company 
is the second largest in the world specializ- 
ing exclusively in the manufacture of 
motors. Total assets of the company ex- 
ceed $5,000,000. 

Duesenberg, Inc., occupies a unique field 
in the automobile industry. Its assets are 
approximately $1,000,000. The Limousine 
Body Company is engaged in the designing 
and building of automobile bodies, and has 
been the source of supply for the Auburn 
company for the last three years. 

The first important move in Bancitaly 
since it recently sold ex— the 40 per cent 
stock dividend gained headway, the new 
stock reaching a new record price. 


In the utilities United Gas Improve- 
ment went to a new top for the year. 
Rumors that the company was seeking col- 
trol of the Philadelphia Electric Company 
met with official denial. Arthur W. 
Thompson, president of the U. G. L, de- 
clined to discuss the matter. “I have just 
returned from a three weeks’ vacation,” 
he said. “I do not care to discuss the 
recurring rumors regarding the United 
Gas Improvement Company and Philadel- 
phia Electric Company that have been go- 
ing the rounds for years.” 


In the rails New York Central went 
through its previous high. Lackawanna 
Securities came in for considerable activ- 
ity. Trading in this stock was of special 
importance because the Delaware, Lacka- 
wanna & Western traded in on the New 
York Stock Exchange sold ex the dividend 
of one-half share of Lackawanna Secur- 
ities stock. 


The Financial World 
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DIVIDENDS 











———— 
Continental Gas & 
Electric Corporation 


| 
| 
Grand Rapids, Michigan 
| 





| +8 , 
| The third quarterly dividend disbursement 
| for the year 1927 on the stocks of the 
| Continental Gas & Electric Corporation, as 
declared by the Board of Directors January 
25. 1927, for the year 1927, will be paid 
October 1, 1927, to stockholders of record 
| September 12, i927, as fol ows: 
\ dividend of 134% on the 7% Prior 
Preference stock. 
\ dividend of 14%% regular, and an 
e tra dividend of %4% on the 6-8% 
Participating Preferred stock. 
\ dividend of 14% on the 6% Pre- 
ferred stock, 
\ dividend of $1.10 per share on the 
n.-,ar Common stock. 
Stock transfer books will not be closed. 


| L. H. HEINKE, Secretary. 
| Grand Rapids, Mich., September 1, 1927. 


| 





























West Penn 
Power Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
quarterly dividend No. 47 of one and 
three-quarters (134%) per cent. upon 
the 74% Cumulative Preferred Stock, and 
qvarter y dividend No. 8 of one and 
one-half (14%.%) per cent. upon the 6% 
Cumulative Preferred Stock of West 
Penn Power Company, for the quarter 
ending October 31, 1927, both payable 
November 1, 1927, to stockholders of 
record at the close of business on Octo- 
ber 5, 1927. 


G. E. Morrte, Secretary. 


























The West Penn 
Electric Company 


NOTICE OF DIVIDEND 


The Board of Directors has declared a 
dividend of $1.75 per share upon the 
Class A Stock of The West Penn Elec- 
tric Company, for the quarter ending 
September 30, 1927, payable on Sep- 
tember 30, 1927, to stockholders of rec- 
ord at the close of business on Septem- 
ber 17, 1927. 


G. E. Murrte, Secretary. 


INTERNATIONAL PAPER COMPANY 
New York, N. Y., August 31, 1927. 
The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent (1%%) on the Cumulative 
7% Preferred Stock of this Company, and a 
regular quarterly dividend of one and one- 
half per cent (14%) on the Cumulative 6% 
Preferred Stock of this Company, for the 
current quarter, payable October 15th, 1927, 
to holders of record at the close of busi- 
hess October 1, 1927. Checks will be mailed. 

Transfer books will not close. 

OWEN SHEPHERD, 

Vice-President & Treasurer. 
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AMERICAN SNUFF COMPANY 

Memphis, Tennessee, Sept. 7, 1927. 
Dividends of 1%% on the Preferred and 
3% on the Common Stock of American Snuff 
Company were today declared payable Oc- 
tober 1, 1927, to stockholders of record at 
the close of business September 15, 1927. 
Checks will be mailed. 
Transfer books will remain open. 

M. E. FINCH, Treasurer. 











American & Foreign Power Company Inc. 
Preferred Stock Dividend No. 15 

The regular quarterly dividend of $1.75 per 
Share on the Preferred Stock of the American 

Foreign Power Company Ine., has been 
declared for payment on October 1, 1927, to 
Stockholders of record at the close of busi- 
ness September 16, 1927. 

A. C. RAY, Treasurer. 


LIBERTY BONDS 


DIVIDENDS 








TO HOLDERS OF 


SECOND LIBERTY LOAN 
4: PER CENT BONDS 


EXCHANGE OFFERING OF NEW 
TREASURY NOTES 


Second Liberty Loan bonds have been calle.i 
for payment on November 15th next, and no 
interest will be paid after that date. 

Notice is given of a new offering of United 
States Treasury notes, in exchange for Second 
Liberty Loan Converted 44% per cent bonds 
The new notes will be dated September 15, 1927. 
and will bear interest from that date at the rate 
of 34 per cent. The notes will mature in five 
years but may be called for redemption afte: 
three years. 

Interest on Second Liberty Loan Converted 
414 per cent bonds surrendered and accepted in 
exchange will be paid to November 15, 1927 
The price of the new issue of notes, is 100 4. Hold- 
ers surrendering Second Liberty Loan Convert- 
ed 4 4 per cent bonds in exchange will receive, at 
the time of delivery of the new notes, interest 
on such Second Liberty Loan Converted 4 4% per 
cent bonds from May 15, 1927, to November 15, 
1927, less the premium on the new notes issued. 

Holders of Second Liberty Loan Converted 
44 per cent bonds who desire to take advantage 
of this opportunity to obtain Treasury notes of 
the new issue, should arrange with their bank 
for such exchange at the earliest possible date, 
as this offer will remain open only for a limited 
period after September 15th. 

Further information may be obtained from 
banks or trust companies, or from any Federal 


Reserve Bank. 
A. W. MELLON, 
Secretary of the Treasury. 
Washington, D. C., September 6, 1927. 








DIVIDENDS 











COT 


NATIONAL ELECTRIC 


POWER COMPANY 
—_—aaZ 


Preferred Dividend No. 10 | 
| 
| 


At the meeting of the Board of :| 
Directors held on September 2, | 
1927, the quarterly dividend of 
one and three-quarters per cent. | 
(134%) was declared on the 3 
7% Cumulative Preferred Stock, 
payable October 1, 1927, to 
stockholders of record at theclose = 
of business September 20, 1927. 
W. W. Bell, Secretary 
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AMERICAN GAS AND ELECTRIC COMPANY 
Preferred Stock Dividend 
New York, September 7, 1927. 
The regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per share on 
the issued and outstanding no par value Pre- 
ferred capital stock of the company has been 
declared out of the surplus net earnings of 
the company for the quarter ending October 
31, 1927, payable November 1, 1927, to holders 
of such stock of record on the books of 
the company at the close of business Octo- 
ber 10, 1927, and payable to stockholders 
who have not, prior to October 10, 1927, 
surrendered their certificates for par value 
shares in exchange for no par value shares 
upon the making of such exchange, 
FRANK B. BALL, Secretary. 





— 


AMERICAN GAS AND ELECTRIC COMPANY 
Common Stock Dividend 


New York, September 7, 1927. 
The regular quarterly dividend of Twenty- 
five Cents (25c) per share on the no par 
value Common capital stock of the company 
has been declared out of the surplus net 
earnings of the company for the quarter 
ending September 30, 1927, payable October 
1, 1927, to holders of such stock of record 
on the beoks of the company at the close 
of business September 13, 1927, and payable 
to stockholders who have not, prior to Sep- 
tember 13, 1927, surrendered their certifi- 
cates for old no par value shares in ex- 
change for new no par value shares upon 

the making of such exchange. 
FRANK B. BALL, Secretary. 


The United Gas and 


Electric Corporation 
111 Broadway New York 


September 2, 1927 

The Board of Directors of The United Gas 
and Electric Corporation has this day declared 
a dividend of $1.00 per share on the Common 
Stock, without any nominal or par value, of 
said Corporation, payable Sept. 10, 1927, to 
stockholders of record at the close of business 
on Sept. 7, 1927. 

When, on or after Sept. 8, 1927, Common 
Stock of this Corporation is issued in exchange 
for any of the securities of the former The 
United Gas and Electric Corporation, pur- 
suant to the agreement for consolidation dated 
June 21, 1923, therein provided to be so ex- 
changeable, then holders of such exchangeable 
securities will be entitled to receive an amount 
in cash equal to One Dollar ($1.00) per share 
of the Common Stock of this Corporation so 
issued, together with dividends in cash equal 
to $5.00 per share heretofore declared pay- 
able. 

J. A. McKENNA, Treasurer 


The United Gas and 
Electric Corporation 


111 Broadway New York 


July 21, 1927 

The Board of Directors this day declared a 
quarterly dividend of 1%% on the Preferred 
Stock of the Corporation payable October 1, 
1927 to stockholders of record September 16, 
1927. 

Upon presentation and surrender of their 
respective shares of first preferred stock of 
the former The United Gas and Electric 
Corporation and/or scrip certificates of the 
Corporation issued for fractional shares of 
preferred stock, after the close of business 
on September 16, 1927, there shall be paid 
said quarterly dividend to the holders of such 
shares of first preferred stock and said scrip 
certificates, upon the full shares of preferred 
stock issuable to them on such surrender and 
exchange, together with dividends thereon 
at the rate of 5% per annum for the period 
from July 20, 1923 to July 1, 1925, and at 
the rate of 6% per annum from July 1, 1925 
to July 1, 1927. 





J. A. McKENNA, Treasurer 





THE UNITED LIGHT 
AND POWER COMPANY 


The Board of Directors of The United Light and 
Power Company, on September 1, 1927, declared 
the following dividends on the stocks of the 
Company: 

A quarterly dividend of $1.63 per share on 
Class‘‘A’’ Preferred Stock, payable October 1, 1927, 
to stockholders of record on September 15, 1927. 

A quarterly dividend of $1.00 per share on 
Class ‘‘B’”’ Preferred Stock, payable October 1, 1927, 
to stockholders of record on September 15, 1927. 

A dividend of 60c per share, payable on Novem- 
ber 1, 1927, to all holders of the old Class “A” 
and Class “B’? Common Stocks of record on 
October 15, 1927. 

A dividend of 12c per share, payable on 
November 1, 1927, to all holders of the new 
Class ‘A’? and Class “B’’ Common Stocks of 
record on October 15, 1927. 


L. H. HEINKE, Treasurer. 
Chicago, September 1, 1927. 





Avenican TELEPHONE AND TevecraPa COMPANY 
BELL SYSTEM 
152nd Dividend 

The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on October 15, 1927, to stockholders 
of record at the close of business on 
September 20, 1927. 

H. BLAIR-SMITH, Treasurer. 





THE BELL TELEPHONE COMPANY 
OF CANADA 
Notice of Dividend 
A dividend of two per cent has been de- 
clared payable on the 15th, October, 1927, 
to shareholders of record at close of business 
on the 23rd, September, 1927. 
W. H. BLACK, Secretary-Treasurer. 
Montreal. 24th, August, 1927. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 











Average Stock Sales 
1927 1926 
Sept.7 Aug. 31 Aug. 24 Sept. 8 Weekly Sales 


23 Railroads 139.44 135.55 137.55 118.64 Sale of stocks listed on New York Stock Exchange (in 
18 Industrials 147.00 143.01 144.61 132.69 number of shares), week ended Sept. 7, 1927. Week’s Sales: 
41 Combined 144.58 140.64 142.15 125.75 . Thursday, 1,695,040 shares; Friday, 1,978,910 shares; Satur- 
8 Coppers 29.35 28.96 30.02 28.19 day, 899,900 shares; Monday, holiday; eeene, genre 
: shares; Wednesday, 2,670,520 shares. Average daily sales 
Bond Dealings, Jan. i to Date 1925 week ended Sept. 7, 1927, 1,882,637; week previous, 
U. S. Govt. bds.. $214,260,350  $190,425,650  $255,530,670 1,532,598, 
Domestic bds. .. 1,512,072,750 1,421,617,500 1,704,552,375 Thurs- Thurs- 
Foreign bonds... 601,385,200 456,969,450 481,669,100 ; day day 
1927 a last this 
Total all bds. $2,327,718,300 $2,069,012,600 $2,441,752,145 High Low SO —— week week 
" > H : mer. Locomotive .. l, 
Weekly Business Indicators eo a Amer. Sugar - gtd 
Federal Reserve Reports 1725, 149% Amer. Tel. & Tel.... 169% 171% 
(000,000's omitted) 147 119% Amer. Tobacco Bb.... 148% 146 
1927 125 Amer. Typefounders. 131% 134% 
Aug. 31 Aug. 24 . Mi 41% Anaconda 46 46 
Bank Debits—New York 6,269 6,133 y 5 4 83%, Armour (Del.) 72 ; 87% 88 
Bank Debits—Outside N. Y... 13,376 13,329 2,87 1615 Atch. Top. & San. . 194 195% 
*Loans and Discounts—N. a 2,155 2,084 2,102 Baltimore & Ohio... 120% 122% 
*Loans and Disc.—Outside : 3,740 3,738 56 VA Bangor & Aroostook. 74% 75% 
7Bank Investments—New 927 923 ‘ 5% Cerro de Pasco .... 641% 65% 
7Bank Invest.—Outside N. Y.. 2,509 2,498 2k L 5 Chesapeake & Ohio.. 193% 197% 
Total loan discounts 14,697 14,555 L 85 Chic., N. W. 90 
Total net demand deposits .... 13,349 13,164 2,966 5 5 Chic., RB. I. & Pac... 109% 
Total time deposits 6,256 6,257 é 4 Chic, R.L&P. 6% pf. 101% 
Chile Copper 36 
*Secured by other than U. S. Govt. securities, 7Other Del. & Hudson 209 
than U. 8S. Govt. securities. 253% Li, Gen. Motors 249% 
. 581 545g Gen. Outdoor A 57% 
Weekly Bank Clearings on i ‘ Gen. Outdoor V.T.C.. 515% 
aos ss apes Great Northern pf... 99% 
, aS! Ae Sees Gulf, Mobile & Nor.. 
New York 5,316 5,616 4,531 Hudson & Man. 
Outside of 3,649 4,074 3,790 2 Int’l Harvester 
Monthly Bank Clearings M, K. C. Southern 
July, July, Inc. or : Kennecott Copper 
1927 1926 Dec. % * Loew’s Inc. 
Total U. S. (193 cities) 44,242 43,740 . 5 2 Missouri Pacific 
New York City 23,782 M-K-T 6% pf. 
Outside N. Y. 7 19,958 WN. Y. Central 
Canada (29 cities) 1,538 1,437 Norfolk & Western 
Monthly Business Indicators 96% ae ae 
: 5 s 
July Sales (000 omitted) d Pere Marauctic 
Public Service of N.J. 
St. Louis-Frisco 
Southern Pacific .... 
Stand. G. & E. 8% pf. 
Union Carbide 
Union Pacific 
U. S. Steel 
Wabash A pf. 
Westinghouse El. 
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1926 
Woolworth 20,176 $19,401 
Kresge >. 8,886 
N. Bellas Hess, 2,29 3,025 
McCrory 2,474 
Hartman 1,066 1,221 
Grand 912 790 
Davega 287 247 
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‘ Total Brokerage Loans Ratio of Reserves 
Foreign Exchange (Member Banks of Federal Reserve With all percentages computed on 
1927 _ 1926 System) the basis introduced by the Reserve 
Sept. = Sept. 8 July 6 Board on March 13, 1921, the high- 
Sterling 85 3% $4.85 35 Lt Ae Se rr est and lowest reserve percentage of 


French Franc 3.913, 2.88 July 20 ’ the Federal Reserve System compare 
Lira 3.601% July BE acs, 6 4's .0 8 ekksee's ae a ee as follows: High Low 


*2.73 Aug. 3,171,845,000 Feb. 25 71.0 Jan. 5 


23.81 Aug. ee ee ea ee 3,190,329,000 16.5 July 28 68.9 Dec. 22 


40.07 Aug. oy 3,188,969,000 F 
14.125 Aug. 3.168,074,000 ~eeetSed Jan. 21 66.1 Dec. 23 


26.53 Aug. 3,184,058,000 .seeeed ann, Bi 70.5 Dec. 24 
78.2 July 25 71.2 Jan. 6 
21.89 Sept. 7 3, 206,299,000 
15.25 Loadi Aug. 9 71.1 Jan. 3 
5.2 Car Loadings 
26.73 1997 1926 1995 reserve percentages of the 
Switzerland 28 19.31 Aug : 1,109,225 1.128.563 A. New York Reserve Bank compare as 
Argentine . 40.43 Aug. i 1 066 636 1.081. 503 follows: 
Brazil . 15.31 Aug. a 049 280 1.103.660 89.0 Jan. 26 75.4 Jan. 5 
Chile : .05 12.10 Aug. "1024 218 1.075.392 ‘ z 1926 20 71.5 Dec. 15 
Canadian Dollar ...100.015 100.156 July "11045.621 1.095.997 ROE5..... Bee July 29 69.6 Feb. 25 
+P - July ....1,012,424 1,078,193 1,033, case cctee My 22 70.8 Oct. 10 
er 1,016,782 1,076,372 1, 25 75.0 Jan. 3 
839,308 897,556 986,893 89.6 Jan. 25 79.0 Jan. 1 

















Crude Oil Production Commodity Prices 
1927 1926 *Money Rates Sept. 7, 
Sept. 3 Sept. 4 ‘ 1927 
ao N. Y. Rediscount Rate , 7 9 
Oklahoma 809,950 467,100 Commercial Paper mon Game age peatigg ¢ 
Kansas 104,700 112,950 Bankers Acceptances “4 © whe yel. are 
Panhandle Texas. 98,450 116,050 Call Loans i “oe Bes ae rite 
North Texas..... 84,200 Times Loans yea ‘ aa ae te.... a 
West Cent. Texas 65,950 Bar Silver, London our, std. Spg. pat.. 7. 
West Texas .... 169,600 Bar Silver, New York : 
East Cent. Texas. 31,150 ‘tonite soma A gag 
Southwest Texas.. 29,850 46,700 *As of Wednesday, Sept. ee : 
North Louisiana... 54,000 56,800 hires Steel billets, Pitts. 
Arkansas 102,150 156,950 Lead 
Coastal Texas .... 127,650 106,050 Copper : 
Coastal Louisiana 15,950 12,450 London Market — E. St. L. del F-+ 2 Pe. 
ee se pie * Cotton, mid. upland , 22.70 F 
14,850 27/900 Money in London at 3% per cent; Printeloths 07 
Colorado 7.550 8500 short bills at 44%, @4y%5 per cent; three Silk, crack doub. ext. 5.50 
Miw Banton 2400 4750 months’ biils at 4 per cent. Rubber, spot ¢ 
California 630.700 601.000 Gold bullion at 84s 11%d. Bank Hides, nat. steers 
of England sold bar gold valued at Gasoline 
ee 2,512,250 2,196,300 £12,000. cree ot a ane. 
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Pe- Pay- Hildrs. of 

Company Rate riod able Record 
a an ernaeneme: $1.50 Q Oct. 1 Sep. 16 
Am. For. Pow. pf. Q Oct. 1 Sep. 16 
Do 25% paid Q Oct. 1 Sep. 16 
Am. Gas & Elec. Q Oct. 1 Sep. 13 
BG Be cececcccceetsseesscemnavend Q Nov. 1 Oct. 10 
Am. Snuff Q Oct. 1 Sep. 15 
DO: WEi sserecteeeomecaes 1%% Q Oct. 1 Sep. 15 
Am, Wholesale pf. .............. 1%% QQ Oct. 1 Sep. 20 
Am. Exch.-Irv, Trust ........ $3.50 Q Oct. 1 Sep. 16 
Am. Superpower A. ...........-.....<0. 30c Q Oct. 1 Sep. 15 
Do B 30c Q Oct. 1 Sep. 15 
Bo CS. Bie sicscetirecoicncs $1.50 Q Oct. 1 Sep. 15 
Bi, TERI NO cc senccnesenonenvcet 50c Q Oct. 1 Sep. 12 
Do pf. 75c Q Oct. 1 Sep. 12 
Booch Creek: BRR. ccceccecoccccccccssond 50c Q Oct. 1 Sep. 15 
Butte & Super. Min. ............ 50c Q Sep. 30 Sep. 16 
Bobn Al. & Br. Mfg. ........ 37%c Q Oct. 1 Sep. 15 
Budd Wheel ist pf. .......... $1.75 Q Sep. 30 Sep. 10 
Certain-teed Prod,  .....ccccccccccceses $1 Q Oct. 1 Sep. 17 
a Seeker eee: 1%% Q Oct. 1 Sep. 17 
ab BI ss esas 1%% Q Oct. 1 Sep. 17 
Commercial Credit ................0 25c Q Sep. 30 Sep. 10 
Do. Cie. Whe. secsevcsnes $1.624%2 Q Sep. 30 Sep. 10 
DD FG Be Sivccsatsccctescees 43%c Q Sep. 30 Sep. 10 
bo 8% wf. B ......... Q Sep. 30 Sep. 10 
Central Alloy Steel Q Oct. 10 Sep. 24 
Do pf. Q Oct. 1 Sep. 13 
Celotex Co. Q Oct. 1 Sep. 15 
Do pf. Q Oct. 1 Sep. 15 
Club Alum. Uten. Q Oct. 1 Sep. 15 
Denver’ THOM. BE. cccicseccccossss $1.25 .. Oct. 1 Sep. 15 
etreht: WI: micccciiccnccccceencctess $2 Q Oct. 15 Sep. 20 
Duluth Gap. Tr. 6. ncecessecsoces 1% Q Sep. 15 Sep. 1 
Endicott Jobuson - Q Oct. 1 Sep. 20 
DO. Whe. cccccremmmncions Q Oct. 1 Sep. 20 
Eastern S.S. Lines 1st pf....$1.75 Q Oct. 1 Sep. 22 
DO: Be WE casters Q Oct. 15 Oct. 6 
Empire Gas & F. 8% pf....66%4c M Oct. 1 Sep. 15 
PD Be OS sasssceeihnccccntecens 58%c M Oct. 1 Sep. 15 
Fla. Pow. : Q Oct. 1 Sep. 15 
Geor. Pow. 6% pf. .... Q Oct. 1 Sep. 10 
Guaranty Q Sep. 30 Sep. 16 
Genl. Rwy. Signal re Q Oct. 1 Sep. 10 
RR A ee 1%% Q Oct. 1 Sep. 10 
Gen. Am. Tank Car. Q Oct. 1 Sep. 15 
Di Ae + ae Q Oct. 1 Sep. 15 
Glen Alden Coal ... Q Sep. 20 Sep. 9 
Hercules POWder  ......cccccccccesese Q Sep. 24 Sep. 15 
ROG, PRY cca cciccciccrecoavenaen Q Sep. 30 Sep. 16 
Interstate Pw. pf. Q Oct. 1 Sep. 6 
Lehigh Valley RR. Q Oct. 1 Sep. 17 
ROM scenes Q Oct. 1 Sep. 17 
Loose Wiles Bisc. Q Nov. 1 Oct. 17 
Ro 46t GRe. cesccisceciccd $1.75 Q Oct. 1 Sep. 17 
NS BA eS ecrcas Q Nov. 1 Oct. 17 
Letitier€ ©. Ce: Bhiecccccconid Q Oct. 1 Sep. 15 
ee DE ksi Q Sep. 30 Sep. 16 
Do Ist pf. .... Q. Sep. 30 Sep. 16 
OPO DER ose etanes Q Sep. 30 Sep. 16 
Manhattan El. Sup. ........... $1.25 Q Oct. 1 Sep. 20 
Manhattan Shirt pf. -........... $1.75 Q Oct. 1 Sep. 16 
a i eae 2% Q Oct. 15 Oct. 1 
Nevada Cons. Cop. .............. 37% Q Sep. 30 Sep. 16 
Nat. Enameling and S. pf....$1.75 Q Sep. 30 Sep. 15 
Orpheum Circuit ................ 16%c M Oct. 1 Sep. 17 
ae: aa 2% Q Oct. 1 Sep. 17 
Otis Gieeh-me.. Mi ccd 1%% Q Oct. 1 Sep. 15 
Paciic. Tel. @& Wet... $1.75 Q Sep. 30 Sep. 20 
Rossia Insurance ........-....... $1.50 Q Oct. 1 Sep. 14 
Royal Baking Pow. ................ 2% Q Sep. 30 Sep. 15 
le | Sea 143% Q Sep. 30 Sep. 15 
a at ae eS ee 2% Q Oct. 1 Sep. 15 
Shrevep. El. Dor. P. L............ 50c Q Oct. 1 Sep. 20 
Southeast PL & Tau... 25c Q Oct. 20 Sep. 30 
ee Sat eee Q Oct. 1 Sep. 15 
Do 6% pf. Q Oct. 1 Sep. 15 
Do part. pf. Q Oct. 1 Sep. 15 
Stromberg Carb. Q Oct. 1 Sep. 19 
Spicer Mfg. pf. $2 Q Oct. 1 Sep. 19 
Texas & Pac. C. & O. pf....11%% Q Sep. 30 Sep. 14 
Tobacco Prod. Corp. .......... 1%% . Oct. 15 Sep. 26 
United G. & E. C. pf.......... 1%% Q Oct. 1 Sep. 10 
U. S. Tobacco Co 7 Q@ Oct. 1 Sep. 19 
a eee Q Oct. 1 Sep. 19 
ee Q Sep. 30 Sep. 16 
Utah P. & L. $6 pf Q Oct. 1 Sep. 8 
Do 7% pf. Q Nov. 1 Oct. 5 
United Lt., Pw. A Q Nov. 2 Oct. 15 
eee Q Nov. 1 Oct. 15 
Le aa: Q Oct. 1 Sep. 15 
Do pf. B Q Oct. 1 Sep. 15 
Wesson Oil & Snow Q Oct. 1 Sep. 15 
West Penn. El. me Q Sep. 30 Sep. 17 
West Penn. P. 6% pf........ 1%% Q Nov. 1 Oct. 5 
> i oases 1%% Q Nov. 1 Oct. 5 
Westinghouse Elec,  ...........s00.... $1 Q Oct. 31 Sep. 30 
Do pf. $1 Q Oct. 15 Sep. 30 

RIGHTS ON N. Y. S. E. 

Company Expire Privilege* 
Amer. Home Prod. ....Oct. 3 1- 5 4 
Canadian Pacific ......Sept. 29 1- 8 @ 150 
Elec. Refrigeration ...Sept. 29 3-10 @12% 
Int. Combustion Eng..Sept. 30 §1-17 @ 100 
int. Tel. & Tel ....«.008 6 1-8 @ 100 
M. ¥. Contead*s.2.06 ..---Nov. 1 1-10 ‘@ 100 
New York, N. H. & H..Oct. 1 §1- 4 @ 100 





*3-10 @ 107% 


signifies stockholders 


have 


right to subscribe at 107% for 3 additional 
Shares for every 10 now held. 
42-5 for preferred stockholders. 
§New stock to be 7 per cent cum. pfd. 














lo keep You Informed 


Every week we list in this column instructive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 
of interest and profit to our subscribers. 

Upon request and without obligation, any of these listed 


below will be sent free, direct from the houses by whom 
issued. 


Kindly send request to 
CuRRENT LITERATURE DEPARTMENT, 
THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


Maintaining Income—Continued strengthening in the fundamental 
position of leading Canadian enterprises has brought numerous 
securities into prominence. A reputable Canadian banking house 
has issued a review of financial conditions together with a broad 
selection of investment securities. Copy mailed upon request. 


In Every Man’s Business—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible safety, 
and with the best income returns consistent with such safety. 

Investing for Safety—Is the title of the newest publication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization in underwriting first 
mortgage real estate bond issues. 


For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may ‘be built through the systematic investing of 
small sums set aside from current earnings. 

A Record of Investments—This loose leaf binder offers a simple method 
of keeping your personal property accounts. There are separate 
sheets for summary of Income—Bonds—Stocks—Mortgages—In- 
surance. 


Associated Gas & Electric System—An attractive illustrated 36 page 
year book giving a full, graphic and well written account of proper- 
ties of the Associated System. It contains pictures of the proper- 
ties, charts, maps, and financial statements. 

Rules for Safe Investment—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well known bond and mortgage company. ; 


The Advantages of Oil Heating—Are explained in an interesting and 
non-technical booklet issued by one of the older firms in the 
industry. This booklet will prove of value as an aid to solving 
heating problems. Copy upon request. 

Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 

Keeping the Investor Informed—By publishing its Monthly News a 
prominent firm of investment bankers keeps its clients informed of 
the status of their holdings. The 8-page pamphlet is worthy of 
careful reading. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 

Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 

Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a book setting forth the advantages for both 
the small and large investor dealing in Odd Lots. Copy upon 
request. 


Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buyers and presenting an imposing record of 


. 


foreign loans in American markets. Copy will be sent upon request. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 


Please write name and address plainly when 
asking for any of the above literature. 
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LO times across 
the continent < 







N 1923, light and power companies had 
constructed 86,000 miles of transmission 
wires. In 1926, this mileage had reached the 
112,000 mark — an increase of 26,000 miles, 
In straight lines instead of circuits, these new 
wires would reach 10 times across the United 
States. 











Long-distance transmission of electric power 

is just getting under way. Soon large-scale 

_ super-power projects will link the country 
with a network of high-tension wires. It will 
not be long before a switch in Chicago will 
supply current for motors in New Orleans. 
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Number of miles of trans- 
mission lines in U. S. 

















Added mileage means added business. Re- 
moteness from power sources today forces 
many industrial plants to do without elec- 
tricity or to maintain their own generating 
plants. The electrification of America’s six 
million farms has been deterred by the dis- 
tance between powerhouse and homestead. 
With new wires, the electric light and power 
companies are rapidly reaching new markets. 
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Westinghouse manufactures circuit-breakers, light- 

ning arresters, insulators, transformers and other 

transmission equipment. New miles of wire mean 
the use of more Westinghouse apparatus. 


estinghouse 








WESTINGHOUSE ELECTRIC & MFG. COMPANY 
Offices in All Principal Cities 
Representatives Everywhere 









ECONOMIC TRENDS IN THE ELECTRICAL INDUSTRY 


